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Keep Your Investments Adjusted 


CHANGING CONDITIONS 


Personalized Supervision Solves 
Your Problem 


After all, handling investments is a business in itself, a sup- 
plemental business carried on by the investor for the purpose 
of increasing his income, adding to his principal, and safe- 
guarding his future. No business can be successful if carried on 
in a haphazard manner. Knowledge and experience are essential 
to its planning and operation if capital is to be conserved and 
an adequate income derived. 


Without guidance in a world of swiftly changing developments 
the investor is like a mariner without a compass. Few investors 
have the time or training to plan and supervise their programs 
personally and many have found a happy solution to their problem 
by turning the task over. to us. 


The investor who follows a planne | 
program under the guidance of our Sta { 
has the assurance that all new develoy- 
ments and potential influences are bc- 
ing constantly appraised with respect t» 
their possible effects on his individual in- 
vestment program. Changes in inves- 
ment policy or in specific issues are 
recommended only after careful study 
of every pertinent factor. 


Keen discrimination is required to de- 
termine the issues which have the best 
prospects in the transition and early post- 
war period. It is a problem requiring the 
knowledge and experience of an organ- 
ization devoting its full time to the 
analysis and determination of security 
values. 


Renewal Rate 
Over 80 per cent 


Convincing evidence of the value. of our personal 
supervisory service is‘to be found in the high rate of 
renewals year after year. In the past year over 80 
per cent of all expiring contracts have been renewed and 
many have been subscribers to our service continuously 
from five to fifteen years. 


You, too, should follow the example of these successful 
investors and enroll for personal investment supervision 
with Financial World Research Bureau. The fee is sur- 
prisingly moderate. 


Mail this coupon for 
further information, 
or better still send us 
alist of your holdings 
and let us explain 
how our Personalized 
Supervisory Service 
will point the way to 
better investment re- 
sults. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


( Please send me the pamphlet “A Personalized Supervisory Service for the 
Investor.” 


0 I enclose a list of my present holdings. with original purchase prices and 
would like to have you explain whether your service would be adaptable 
to my problem and if so, what the cost would be for supervision. My 
objectives are 


C Income (0 Capital Enhancement C) Safety. 

It is understood that I incur no obligation by this request. 
‘ 
‘ 
Aug. 8 ‘ 


‘ 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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INVESTMENT 


INSURED 
SAFETY 


Farm and Home Investment 
Certificates are a safe and profit- 


able investment. 
cipal 


Safety of prin- 


federally insured up to 


$5,000. Current dividend rate is 
per annum. 


They are legal investments in 
most states for banks, trust and 


insurance companies, 
trustees, and fiduciaries. 


guardians, 
Assets 


more than $31,000,000.00. 


Inauiries Invited 


FARM AND HOME 


SAVINGS AND LOAN ASSOCIATION 


NEVADA, 


CONSISTENT 


use of The GLOBE, Boston’s 
only all-day newspaper, for 
your financial advertising 
will help you reach the in- 
vestment market you seek. 


Boston Globe 


MORNING EVENING ‘SUNDAY 


FRANCIS I. DUPONT & CO, 


MEMBERS NEW YORK STOCK EXCHANGE 
MEMBERS NEW YORK CURB EXCHANGE 


“Opening an Account,” a helpful booklet 
on trading rules and practices, is avail- 
able to new and experienced investors. 


Write for Booklet K-21 a 


ONE WALL STREET ¢ NEW YORK 5, N. Y. 


on Life Insurance 
[ Listed Securities 
Government Bonds 


INTEREST AS LOW AS 1% 


WILL ADVANCE UP TO 50% TO 95% 


FISCAL SERVICE CORPORATION 


Chicago: 


134 S. LaSalle Street, State 4334 


NO BROKERAGE OR COMMISSION 


BUSINESS OPPORTUNITY 


WANTED PARTNER 


10 Lots - Two Corners - West Bronx 


Post 


War Construction — Two Six-Story 
Elevator Apt. Houses 


$16,000 Required for 50% Share 


M. FLICK 


215 E. 149th St#., Bronx, N. Y. C. 


. 


| Se you turn in America, you read 
or hear promises. 


The promise of better health or greater 
beauty, of new comfort and convenience, 
the promise of new luxury and pleasure. 


Another name for this eternal promise is 
—advertising. 


When you buy an advertised product 
and find the promise to be true, you remem- 
ber the brand. That way you know how 
to obtain it again, or how to recommend it 
to others. 


Today, because demand outruns supply, 
there is a temptation for manufacturers to 
sell a sub-standard product to help fill that 
demand. It is a temptation that every repu- 
table manufacturer resists. 


Calvert’s policy, in common with that of 
every forward-looking Americar business, 


is that the loss of 2 good name is never 
justified... not by profit, not by expediency, 
not even by war. 


And we know that such a policy is in 
our own, as well as the public’s interest. 
For when a manufacturer lowers the quality 
of his product, you provide the penalty. 
You refuse to buy that brand again. 


The brand...the mark, symbol, or name 
that sets one manufacturer’s product apart 
from all others...is a means for keeping 
vast power in your hands. For with the 
power to buy or refuse to buy, you control 
the destinies of that product. 


With that power, you see to it that the 
promise is kept! 


W. W. Wachtel, President 


The 6th in a new series of business messages from 
Calvert Distillers Corporation, NEw YORK 17,N.¥ 


| Reprints of this series are available om request 
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Keystone 


Bureau of Engraving & Printing—W orking Overtime on Government Bonds 


What Should With 
Our Huge Federal Debt? 


Retirement of any significant amount within reasonable 
time will necessitate a discouragingly heavy tax load. 
But here, one of the country’s foremost economists 
advances a plan for successfully meeting the problem 


By Walter E. Spahr 


Professor of Economics, New York University 


Executive Secretary, Economists’ National 
Committee on Monetary Policy 


que day the Treasury will be 
compelled to adopt some policy 
regarding the retirement of the Fed- 
eral debt. When that time arrives, the 
the choice will be between a plan for 
its retirement and one for a “perma- 
nent” debt in which the chief purpose 
will be the payment of the interest 
only in perpetuity. Should a policy of 
“compensatory” financing be adopted 
—a program now being vigorously 
urged by the government planners 
and free spenders—there would still 
be these two basic alternatives, al- 
though the probability is that the 
Federal debt would increase rather 
than remain steady or decline. 
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A program of a permanent or per- 
petual debt is largely foreign to prev- 
alent and traditional thinking among 
the careful in the United States. Debt 
retirement is the good old American 
way, and that concept of handling 
our present ever-mounting debt still 
has strong appeal to thoughtful and 
experienced people. 


Wise Policy? 


But the important question arises 
as to whether that good old Ameri- 
can policy is now practicable or wise 
considering the problems which the 
unprecedented size of our Federal 
debt creates. Flag-waving oratory 


about the virtues of debt retirement 
will be a poor substitute for a seri- 
ous examination of the nature and 
dangers of these two debt management 
programs, since a wise choice be- 
tween them will at best call for very 
careful consideration of a number 
of possible consequences which may 
flow from the adoption of either. 

Apparently few competent people 
are now guessing that our Federal 
debt will end at $300 billion. If a debt 
of this size could be funded at a 2 
per cent rate, the annual charge 
would, of course, be $6 billion. Con- 
servative estimates are that at best 
the annual Federal budget in “nor- 
mal” peace times cannot fall below 
$20-25 billion, including the interest 
charge on the debt but without provi- 
sion for debt retirement. These com- 
monly-called “conservative  esti-” 
mates” seem to presuppose that in 
some manner the present domination 
of fiscal policies by the spenders and 
free-lenders will be ended and that 
the proposed program of compensa- 
tory public financing will either be 
defeated or will not give rise to an 
increase in the Federal budget and 
debt. 

Considering the current programs 
for social security, lending, and 
spending, which are appearing al- 
most steadily and the extent to which 
bills embodying them are _ being 
passed by Congress—just as though 
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there is a government money apart 
from the people’s money and just as 
though there is no end to our ability 
to pay for this proposed spending 
and lending—these estimates of our 
“normal” peace-time annual Federal 
budget may prove to be exceedingly 
conservative indeed. 

But if we accept the guess of a 
$25 billion annual Federal budget 
for “normal” peacetime years as rea- 
sonably probable, the question is 
whether a tax program calling for 
more than this amount in peacetime, in 
order to retire part of the debt, will 
not carry wiih it more dangers than 
possible benefits. If $5 billion extra 
for debt retirement could be raised 
each year, it would require sixty 
years to retire $300 billion. It seems 
highly probable that the prospects of 
a‘$30 billion budget annually for, say, 
sixty years will so discourage the 
mass of people, considering what 
their psychology will be in peace- 
time, that they will be ready to em- 
brace some debt-repudiation scheme 
—devious or direct—in order to free 
themselves from a tax burden that 
promises to last for two generations 
at best. 


Incentive Suppressed 


A tax program so heavy that it 
will discourage and repress enter- 
prise and incentive will be not only 
unfortunate but dangerous. We 
should do our best to avoid a plan 
for taxation that carries with it 
such a possibility. The road to eco- 
nomic recovery and to better things 
will be found in great expansion in 
productive activity and in the en- 
couragement of incentive in all its 

_worthy forms. If a choice must be 
made between getting greater pro- 
duction and having taxation suffi- 
ciently heavy to retire the debt, we 
should not hesitate to decide in fa- 
vor of the former. A great resur- 
gence of optimism regarding private 
enterprise and an unprecedented 
production of non-war goods and 
services are what we shall need 
above all other things. 

Such optimism cun hardiy exist in 
peacetime, with the death of the patri- 
otic fervor of the war period, unless 
the tax burden is cut quickly and 
radically, which, apparently, only a 
perpetual-debt program will make 
possible, considering the size of the 
Federal debt. 

Furthermore, if the great variety of 


debt obligations is not funded into 
a perpetual low-interest-rate consoli- 
dated debt—consols (modeled after 
the British consols, instituted in 
1751-1752)—when low interest rate 
conditions and public psychology 
offer a favorable opportunity, we 


shall have to face the probabilities of 
being forced to refinance maturing 
portions of the debt when money 
market conditions are unfavorable, 
A situation of this sort, in which 
many billions of dollars might be in- 


(Please turn to page 18) 


15 Sound Common Stocks 
Yielding Over 5 Per Cent 


Yields considered, these issues are of above- 
average attraction under present conditions 


‘op grade investment equities to- 
day seldom yield as much as five 
per cent, yet many individual invest- 
ors feel it essential that their securi- 
ties return an average somewhere in 
that vicinity. Bond and preferred 
sections are likely to fall considerably 
short of this objective, and it thus 
becomes necessary to depend upon 
medium grade common stocks for in- 
come-h ‘ting purposes. 

The fifteen stocks presented here- 
with offer a wide range of yields— 
from just over 5 per cent to nearly 
8 per cent—and the average for the 
entire group is slightly under 6 per 
cent. 

In most cases there is a substantial 
margin of earnings over dividends, 
and in several this means prospects 
of better returns after the recon- 
version adjustment era has removed 
present uncertainties. In those cases 
where the margin is narrower, the 


business is normally stable, treasury 
position is sound enough to support 
present rates over a transition period 
and the outlook is for earnings im- 
* provement in the postwar economy, 
particularly after taxes are reduced 
and EPT eliminated. 

Industrially, this group offers 
broad diversification. In only the 
important railroad segment are there 
two representatives. The other issues 
represent leaders from the chain de- 
partment store, sygar refining (and 
producing), personal loan, soap and 
cosmetic, electric utility, shoe, break- 
fast cereal, auto parts and accessor- 
ies, chain grocery, sulphur mining, 
petroleum production, refining and 
marketing, meat packing and motion 
picture producing and exhibiting in- 
dustries. 

From these selections, the investor 
for income should be able to find is- 
sues to suit virtually every taste. 


Year 


Equity Yields to Every Taste 


Earnings 


June Half—— 


1943 
Allied Stores 
American Sugar 
Beneficial Indust. Loan 
Chesapeake & Ohio.... 
Colgate-Palmolive-Peet 
Consolidated Edison ... 
Cream of Wheat 
Eaton Manufacturing. . 
First National Stores. . 
Freeport Sulphur 
Melville Shoe 
Pennsylvania Railroad. 
Pure Oil 
Swift & Company 
20th Century-Fox Film 


a—Year ended following January. 


ended May 31. 
51 cents contingency reserve. 


f—April quarter. 
in 1943, $1.36 in 1944. k—After 50 cents contingency reserve. 
contingency reserves $1.06 in 1943, $1.21 in 1944. 
t—After provision for prospecting, etc., 94 cents in 1943, 88 cents in 1944. 
x—Atter 25 cents contingency reserve. 
*Year ended March 31. 


1944 1944 1945 Div. Price 
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g—After property losses 73 cents 
n—March quarters r—Atter 
s--Nine months ended preceding Decembet. 
v—Five months 
y—Year ended October 31. z—After 
N.R.—Not reported. 
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Finfoto 


Van Sweringen Empire 
May Yet Materialize 


Alleghany Corporation, now thoroughly deflated and enjoy- 
ing Governmental good will, renews hope of merging C.&0., 
Nickel Plate, and Pere Marquette into a major system 


lleghany Corporation is no longer 
the tottering structure it was in 
1929 when the Van Sweringen broth- 
ers formed it as their top holding 
company, and dreamed of using it 
to weld into a major trunk line sys- 
tem the Chesapeake & Ohio and the 
roads the latter now controls. Al- 
leghany’s assets, which were above 
$200 million at that time, are not 
much more than a third of that figure 
now, but the*company’s obligations 
have been reduced almost as dras- 
tically through the complete elimina- 
tion of a funded debt which once 
approximated $80 million. 

Under the leadership of capable 
Robert R. Young and his associates 
since 1937, the Alleghany chain of 
263 Van Sweringen sponsored com- 
panies has been reduced to 59, debts 
of two of the family members, Nickel 
Plate and Pere Marquette, have been 
cut by about one third, and managerial 
“know how” and cooperation have 
brought compliments even from the 
Interstate Commerce Commission. 


Decision Reversed 


Of more value than compliments, 
the Commission itself has recently 
handed down a decision which takes 
the merger dream out of the forgotten 
past and clothes it with a degree 
of practicality. Reversing the stand 
which it had previously taken (on a 
technicality) the Commission has 
ruled that Alleghany’s working con- 
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trol of C. & O.—and consequently of 
Nickel Plate, Pere Marquette, and 
the smaller Wheeling & Lake Erie— 
is legal, and has qualified the former 
as a common carrier. While this does 
not directly authorize a merger, it 
does lead to the belief that sanction 
for a merger could be obtained. 

The Commission gives no reason 
for its change of attitude, but it is 
worth noting that one or two more 
steps in the direction it was going 
would have transformed Alleghany 
Corporation into a strictly investment 
company, and would have deprived 
these railroads of the direct and ef- 
ficient managerial influence which Mr. 
Young has exerted upon them. 

The reduction of Alleghany Cor- 
poration to its present size, and the 
paying off of its bonds, necessitated 
the sale of a substantial amount of 
its C. & O. stock. Today its holdings 
of C. & O. amount to only 7.9 per 
cent of the total. In considering the 
possibilities of a merger it is neces- 
sary, therefore, to raise the question 
of whether such a small amount of 
stock would carry control. 

For example, the terms of any 
merger would have to assure C. & O. 
stockholders the steady and rather 
large dividends to which they have 
been accustomed. There is also some 
$29 million in back dividends due on 
Nickel Plate preferred and $12 mil- 
fon on the Pere Marquette pre- 
ferreds. Most of this stock is held by 


outside interests who will insist upon 
a deal satisfactory to themselves. 
There is-also the question of how 
much an actual merger would in- 
crease the operating efficiency of the 
roads concerned, since a community 


_ of interest has existed for some time, 


and traffic relationships between them 
have already been improved. For 
example, Nickel Plate now receives 
about 25 per cent of its loaded cars 
from other roads within the proposed 
system, and has considerably im- 
proved its position at what will prob- 
ably be the ultimate expense of New 
York Central. 

Operating between Buffalo, St. 
Louis, and Chicago, the Nickel Plate 
links up with the Pere Marquette 
lines in Michigan. Chesapeake & 
Ohio, which is the hub of the system, 
covers the Virginias, and connects 
with Pere Marquette at several points 
in Ohio and Indiana and at Chicago. 
Wheeling & Lake Erie ties in certain 
heavily industrialized areas of Ohio. 

All in all, while the situation holds 
a certain amount of romance which 
the Young interests will no doubt 
be able to put to practical and legiti- 
mate uses, it almost always takes 
much longer for these things to be 
worked out than is generally expected. 


Investment Activities 


Of only slightly less importance 
than its direct control of C. & O. is 
Alleghany’s rapidly developing inter- 
est in defaulted railroad bonds. Older 
investments include nearly half the 
stock of Pittston Company (operating 
coal and related companies) a small 
amount of Lehigh Coal & Navigation, 
and a fair sized list of defaulted rail- 
road bonds, including $11 million 
Missouri Pacific 5%s. earlier 
studies the latter were never con- 
sidered worth much, but today are 
selling around 38, at which figure 
they are worth about $4 million. 

When the company obtained some 
extra money last year it invested some 
$9 million more in defaulted rail 
bonds of such roads as Central of 
Georgia Railway, Rock Island, New 
Haven, Seaboard, Florida East Coast, 
and St. Louis-San Francisco. Au- 
thority has recently been obtained to 
borrow another $15 million from 
banks, which, in addition to present 
loans of about $10 million, does not 
seem outside the bounds of conserva- 
tism, with funded debt out of the way. 

There are 111,410 shares of $2.50 
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prior preferred carrying $26.87 a 
share in accumulated dividends and 
there are 4,522,597 shares of com- 
mon. It would take only about $8 
million to pay off the prior preferred 
(callable at 50) and its accumulated 
dividends. But the “play,” such as it 
may be, is in the 5% per cent pre- 
terred. This sells for around 50, and 
has a book value which usually runs 
about $15 a share in excess of its 
selling price. The common has little to 


recommend it statistically, although it’ 


will no doubt fluctuate with the com- 
pany’s fortunes. 
Although merger prospects are in- 
teresting, it is doubtful if, through 
present reduced C. & O. holdings, the 
actual effect upon the interests of 
Alleghany stockholders would be very 
great. Such things as the abilities of 
Mr. Young and his associates to ap- 
praise the future, and the general 
trend of the rail market, may well 
have more immediate effect upon this 
somewhat volatile preferred stock. 


New York Bank Resources 
Attain Record Levels 


War Loan operations swell loans, deposits, 
and Government bond holdings at mid-year; 
earnings trend continues generally upward 


esources of the principal banking 
R institutions in the New York 
metropolitan area, as disclosed by 
June 30 condition statements, have 
reached record levels. 

Deposits at the mid-year set a new 
high at approximately $28 billion, a 
gain of 12 per cent, or $3 billion, from 
the March 31 total and 10 per cent in 
excess of the $25.5 billion on deposit 
on June 30 of last year. 


Loans Expand 


Loans, reflecting financing, for the 
Seventh War Loan, exceeded by 
almost 40 per cent the total loans 
three months earlier. Total loans of 
20 institutions amounted to $6.8 bil- 
lion, the equivalent of 14 per cent of 


deposits. Incidentally, loans by the 
metropolitan banks made up more 
than 30 per cent of the total loan ac- 
counts of the 14,000 commercial banks 
in the United States, while their de- 
posits amounted to 22 per cent of total 
deposits. 

Investment portfolios have been 
undergoing an interesting change in 
recent months, specifically in the 
United States Government security 
holdings. There has been a steady 
transition into longer term, higher in- 
terest bearing issues with correspond- 
ing lessening of commitments in 
treasury bills and certificates. But 
while the steady expansion in depos- 
its has provided funds for substantial 
additions to investments, the percent- 


age of deposits placed in governments 
remains around 60 per cent. 

Because of the steady expansion in 
investment holdings and loan ac- 
counts the banks as a group, and gen- 


erally as individuals, have been able 


to report progressive improvement in 
earnings, although dividends have 
been held unchanged in most in- 
stances, thus increasing undivided 
profits and special reserve accounts. 

While net earnings for the second 
quarter of the year did not uniformly 
show increases over net for the first 
quarter, the declines for the most part 
were not significant of any change in 
the longer trend of profits. Generally, 
the quarterly net continues to run at 
from one and one-half to three times 
dividend requirements, with the ex- 
ception of the oversized shares of the 
First National Bank and the United 
States Trust Company. 

The conservative dividend policies 
followed by the institutions result in 
steady enhancement of book values. 
These, however, do not always reflect 
full values because of the non-inclu- 
sion of reserves which for all practic- 
able purposes might be regarded as 
undivided profits. 


Earnings Trend 


The long term uptrend in earnings 
has steadily increased the favor with 
which investors view New York City 
bank issues, despite the modest yields 
afforded. There is every indication 
that earnings will continue to im- 
prove, and somewhat more generous 
dividend policies may be expected in 
some cases. Currently, yields on the 
more active issues presented in the 
tabulation, range from 2.9 to 4.6 per 
cent, with an average for the group 
of 3.65 per cent. 


Statistical Picture of Leading New York City Bank Stocks 


a Dec. 31, _ — Sep. 30, Dec. 30, Mar. 31, June 30, March 31, June 30, 
1 1 


Indicated Earnings per share for Quarter Ended 


Book Value—— 


Indicated 
—Recent Price— Annual 


ae 3 1943 1944 94 1944 1944 1945 1945 1945 1945 Bid Asked Dividend Yield 
an Manhattan.... $0.36 $0.65 $0.43 $0.47 $0.55 $0.62 $0.53 $0.98 $26.48 $25.38 29% 31% $1.00 3.3% 
Bank of New York.... 623 6.15 6.72 6.54 7.97 §5089 8.08 7.66 421.67 425.83 448 460 1400 3.1 
Bankers Trust......... 0.76 115 0.72 088 088 2.68 0.92 0.89 46.36 46.89 47% 49% 140 2.9 
Central Hanover....... 150 3.23 1.30 150 1.50 551 1.50 1.50 105.46 105.96 11334 116% 4.00 3.4 
Chase National........ 0.93 1.05 0.71 0.71 0.73 0.86 0.87 0.84 39.51 39.50 40% 42% 1.40 3.3 
Chemical Bank & Tr... 0.74 0.75 0.71 0.73 0.84 §3.58 1.00 0.79 45.72 46,17 54 56 1.80 3.2 
Corn Exchange........ 0.94 0.92 0.94 0.98 099 1.05 1.18 1.21 51.49 52.10 54 56% 240 44 
First Nat'l (N. Y.).... 21.84 34.48 23.66 34.36 25.79 40.44 27.10 32.43 1,297.98 1,310.40 1,815 1,875 980,00 4.4 
Guaranty Trust..... =5.36 7.24 619 499 564 7.21 625 5.47 339.05 341.53 336 344 12.00 3.6 
0.20 031 0.24 0.26 0.27 0.30 0.28 0.40 21.79 21.94 17% 18% $0.70 3.9 
Manufacturers Trust... *1.12 *1.07 *0.99 *1.32 *1.28 *1.27 *1.25 *1.54 45.34 46.39 8 60 2.00 3.4 
National City.......... 70.60 40.76 $0.55 40.72 40.66 70.72 70.68 $1.34 $41.44 438.03 43% 45% 2.00 4.5 
New York Trust...... 160 1.99 160 1.73 193 1.65 1.88 1.92 89.74 90.65 106% 109% 3.75 3.5 
Pub. Nat’) Bk.& Tr.... 0.86 0.94 1.00 1.14 1.16 116 108 1.19 47.31 48.13 45% 47% 1.50 3.2 
eae 17.55 32.65 1688 16.60 16.13 30.45 15.92 15.68 1,528.50 1,529.17 1,500 1,560 £70.00 4.6 


* Represents “net operating earnings.” t+ Includes City Bank Farmers Trust Co.; earnings figures are net operating income. § Includes transfer from 


reserve accounts. 


t Including extras. 
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“Death sentence” 


larification of the longer term 
prospects for the electrical utili- 
ties, both operating and holding com- 
panies, finds practical reflection in the 
over-all improvement that has taken 
place in recent months in the market 
values of their securities, which have 
more than kept pace with the general 
market. 

At its recent top of 33.50, the 
highest since March, 1937, the Dow- 
Jones average of 15 representative 
utility issues, made up largely of 
holding company common stocks, 
showed a recovery of 22.92 points, 
or 217 per cent, from the 1942 low 
of 10.58, compared with an advance 
of but 82 per cent in the industrials 
over the same period. 


Demand Factors 


Highlighting the recovery in the 
utilities, as a group, have been the 
preferred issues of holding companies. 
Oddly enough, much of the demand 
for these issues stems from the same 
factor that originally sent the utilities 
and particularly holding company 
shares into a tailspin—the threat of 
enforcement of the “death sentence”’ 
section of the Public Utility Act of 
1935. That portion of the law is still 
under attack in the courts, and the 
Federal Supreme Court will hear 
argument as to its constitutionality 
in October. But some companies 
already have complied with its pro- 
visions and the industry generally ap- 
pears to be proceding on the theory 
that it will be upheld. 

Meanwhile, about half of the total 
assets of all subsidiaries and non- 
utilities have been divested from 
holding companies, and plans before 
the SEC for approval, or under ex- 
ecution, provide for either the dis- 
solution or integration of virtually 
every holding company vulnerable to 
the Act and its “death sentence” pro- 
visions. 
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Profit Prospects Yet in 
Utility Liquidating Issues? 


threat depressed utilities, but if 
forced to liquidate many holding company senior issues 
will be worth even more than present high prices 


The SEC has laid down the gen- 
eral rule that to avoid elimination, 
holding companies must simplify their 
capitalization, and limit equity to one 
class of stock; the system must be 
completely integrated, operations re- 
stricted to either gas or electricity, 
but not including both except in spe- 
cial cases, and service must be con- 
fined to one state or, at most, to 
adjoining states. Some holding com- 
panies have complied and will avoid 
liquidat on; others hope to be able to. 

New investors have been drawn to 
the utilities as a result of the distri- 
bution of operating company shares 
formerly held in holding company 
portfolios, and this in itself has 
strengthened the underpinnings of 
the market for all utilities. But what 
has appealed most strongly to in- 
vestors is the realization that whether 
holding companies are liquidated or 


survive through integration, their 
preferred stocks are likely to be re- 


*deemed in cash or exchanged for se- 


curities of substantial value or asset 
backing, and that the three-year ad- 
vance in utility issues, which has ma- 
terially increased the values of oper- 
ating company stocks held in the port- 
folios of holding companies, has 
greatly strengthened the asset cov- 
erage for holding company securities. 

In the main the preferred stocks of 
holding companies now have liquidat- 
ing or asset values more than suffi- 
cient to cover their par values, plus 
dividend arrears where they exist. 
This is the maximum that would be 
received by a preferred shareholder 
in the event of liquidation, and would 
also control the value of new securi- 
ties he might receive in an exchange 
under recapitalization. 


Special Situations 


In every company, however, special 
situations exist which must be taken 
into account. Some of the companies 
are unlikely to be forced to liquidate ; 
others will find it difficult to avoid 
liquidation. The progress of each 
company through the valley of the 
shadow of the death sentence provi- 
sion must be watched closely. But 
at the present time, it seems probable 
that the best situated holding com- 
pany preferred issues have not yet 
overrun their market possibilties. 


§Over-the-Counter. 


*Under plan before Securities znd Exchange Commission. 
tUnder compromise plan. 


Indicated Liquidating Values of Utility Holding 
Company Preferreds: 


Indic. Divi- Re- 

Par Liq. dend cent 

Issue: Value Value Arrears Price 
American Lt. & Traction 6% cum..... $25 $135-$155 None $27 
American Power & Lt. $6 cum........ No *135- 155 $40.5714 76 
American Power & Lt. $5 cum........ No *115- 135 33.88% 68 
Arkansas Natural Gas 6% cum........ 10 15- 18 None 711 
Columbia Gas & Electric 6% cum. “A” 100 *110- 130 None 104 
Columbia Gas & Electric 5% cum. “B” 100 *100- 115, None 100 
Columbia Gas & Electric 5% cum..... 100 * 80- 95 None +88 
Commonwealth & Southern $6 cum.... No *125- 140 29.00 106 
Electric Power & Light $7 Ist cum.... No 215- 240 86.21% 121 
Electric Power & Light $6 cum....... No 215- 240 73.90 117 
Electric Power & Light $7 2d cum..... No 425- 475 92.75 +107 
Engineers Public Service $6 cum...... No 240- 270 None -109 
Engineers Public Service $5.50 cum... No 240- 270 None 107 
Engineers Public Service $5 cum...... No 240- 270 None 103 
Federal Light & Traction $6 cum..... No 360- 390 None 108 
Niagara Hudson Power Ist 5% cum... 100 $255- 285 13.75 107 
Niagara Hudson Power 2d 5% cum.... 100 $550- 575 13.75 96 
North American Co. $3 cum.......... 50 230- 260 None 55 
North American Co. $2.87 cum...... 50 230- 260 None 58 
Northern States Power (Del.) 7% cum. 100 * 90- 100 9.1834 §99 
Northern States Power (Del.) 6% cum. 100 * 75- 95 7.8714 §90 
Standard Gas & Electric $7 cum. prior. No *150- 170 78.40 100 
Standard Gas & Electric $6 cum. prior. No * 75- 95 68.20 88 
Standard Gas & Electric $4 cum....... No *5.00 49.00 7 
United Corporation $3 cum........... No 70- 85 5.00 45 


+New York Curb Exchange. 
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Ratings are from the FinaNnciaL Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous item 
in the magazine. 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Opinions are based on data 


PRICES ARE AS OF THE CLOSING WEDNESDAY, AUGUST 1, 1945 


American Stove B 

Price of 24 reasonably appraises 
prospective earning power. (Indi- 
cated dividend $1.20 per annum.) 
This normally largest domestic man- 
ufacturer of cooking stoves (Magic 
Chef, Quick Meal, New Process, 
Lorain and Golden Glow), also mak- 
ing oil-burning space heaters, has 
now largely reconverted. Postwar 
plans include new models and expan- 
sion of sales areas. Conversion to 
war work dropped sales from $18.6 
million in 1941 to $12.4 million in 
1942, from which they climbed to 
$35.2 million last year, earnings 
equaling $2.64, $1.07 and $1.52 per 
share, respectively. Despite recon- 
version, first half results should com- 
pare favorably with the 83 cents 
earned a year ago. 


Baldwin Locomotive C+ 

Price of 27 does not over-appraise 
earnings and prospects. (Pays 75 
cents each in June & Dec.) With 
facilities pretty well reconverted, new 
orders for locomotives and other reg- 
ular products continue to roll in but 
cancellations against huge war con- 
tracts had reduced backlogs to $106 
million last December from $250 
million a year earlier, Already in 
production are 260 locomotives for 
France, which compares with a pre- 
war recovery peak of 170 for all do- 
mestic and foreign markets in the 
whole of 1937. The March twelve- 
month netted $3.49 vs. $3.83 per 
share a year before, each excluding 
40 cents equity in the controlled Mid- 
vale’s undistributed earnings. 


Continental Motors Cc 

Price of 11 (less than six times 
earnings) reflects postwar problems. 
(Qu. div. incr. from 15 to 20 cents 
in March.) Few companies can 
match Continental’s wartime record 
in jumping sales from $8.2 million 
in 1937 to $246.2 million in 1944, 
while controlled Continental Avia- 
tion & Engineering’s sales rose from 


zero in 1940 to $47.2 million in 1944. 
In the fiscal year ended last October, 
net equalled $1.95 vs. $1.73 per share 
in 1942-43 and the six months 
through April held at 88 vs. 90 cents 
a year before. Acquisitions and last- 
ing benefits from war achievements 
should produce a _ better postwar 
than prewar record, but company 
has still to prove itself against peace- 
time competition. (Also FW, Oct. 
18.) 


General Mills A 

A “blue chip” with growth pros- 
pects: price, 32. (Reg. div. $4 per 
annum.) In the May fiscal year, net 
rose to $8.07 from $6.69 per share in 
1943-44. Although expenses were 
higher and pension contribution 
jumped to the equivalent of $2.33 
from $1.18 per share, there were a 
37-cent credit from inventory re- 
serve vs. a $1.25 charge (due to 
smaller stocks), a drop in contingency 
reserve to 31 from 89 cents and a 
reduction in taxes to $13.49 from 
$16.47 per share. Company is ex- 
panding in vitamin and _ soybean 
products and plans entrance into the 
home appliance field with electric 
irons, pressure cooking utensils, kit- 
chen mixers etc. It proposes $10 mil- 
lion convert'hle preferred financing, 
as well as a 3-for-1 common split to 
broaden marketability. 


Hall (W. F.) Printing 

Price-earnings ratio is reasonable 
at 26. (Reg. $1 an. div. supplemented 
by 25-cent Dec. extra.) Net declined 
from $3.32 per share in 1941 to $2.66 
in 1944 in the face of successive sales 
records, due to price-pinched profit 


C+ 


margins and increasing taxes. But 
(with sales unreported) it recov- 
ered in the fiscal year ended last 
March to $2.98 per share, despite a 
further tax jump to $2.87 from $1.88 
per share. Between $3 million and 
$4 million will be spent on new high- 
speed machinery and equipment to 
improve efficiency and increase capac- 


ity, else a powerful cash position 
would enable more liberal dividends. 
Hall’s magazine and catalog printing 
should benefit from heavy postwar 
sales and advertising campaigns. 


Interchemical B 

Growth prospects warrant reten- 
tion in diversified lists; price, 42. 
(Ind. div. $1.60 per annum.) Setting 
their fifth record in eight years, 
sales reached $36.1 million in 1944 
vs. $31.8 million in 1943 (reflecting 
last year’s important acquisitions of 
Murphy Varnish, Scriver & Quinn 
and Standard Coated Products) but, 
due to disproportionate costs, re- 
ported net was $2.44 vs. $2.75 per 
share. This excluded $3.14 per 
share profit from sale of assets and 
businesses, less non-recurring pre- 
ferred reclassification charges. Con- 
tingency reserves were unchanged at 
64 cents per share. This year’s first 
quarter returned 66 vs. 49 cents per 
share a year before. (Also FW, Dec. 
27.) 


Pantepec Oil C 

Rapidly developing profitable pro- 
duction, stock is a promising specu- 
lation at 14, on the N. Y. Curb (initial 
32-cent semi-annual regular and 16 
cents extra pay. August 31). In 
netting 61 cents per share in the 
first half of 1945 vs. 18 cents in the 
1944 period and 66 cents all last 
year, company begins to demonstrate 
earnings potentialities in the joint de- 
veloping and operating agreement 
with Creole Petroleum covering the 
Mulata and El Roble fields. Pro- 
duction averaged 36,000 vs. 15,100 
barrels daily a year before. Atlan- 
tic Refining has taken up an option 
under a similar agreement covering 
Eastern Venezuelan concessions. An 
original $1.3 million Creole advance 
in February, 1943, now has been 
paid off, liquidation of another $1.5 
million advance is expected by Octo- 
ber, 1946. 

(Please turn to page 21) 
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y mid-September San Francisco’s 
B fifth largest department store, the 
79-year-old O’Connor, Moffatt & 
Company, will have been merged 
with R. H. Macy & Company, Inc., 
becoming thereby the ninth outlet of 
the world’s largest department store 
and completing the latter’s transition 
to a coast-to-coast chain. 

Dating from 1866, the O’Connor, 
Moffatt store is as much a tradition 
in San Francisco as is the original 
Macy’s in New York, which first 
opened its doors to the public in 
1858. Beyond that the two have had 
little in common, for Macy’s has long 
irritated competitors with its close 
pricing, “6 per cent less,” cash pol- 
icy, while its new Golden Gate unit 
does a large credit business on open 
charge accounts and has a narrower 
line of items. Its merchandising pol- 
icies have been conservative, but it 
nevertheless has corralled a substan- 
tial volume of sales. How well it has 
maintained its position during the 
wartime sales expansion is indicated 
by the increase from $3.9 million net 
sales in 1939 to $8.5 million in the 
fiscal year ended last January 31. 


Merchandising Policies 


Just what changes may be effected 
in merchandising methods and sales 
policies when Macy’s takes over, has 
not been disclosed, but one precedent 
is to be broken. In the past Macy’s 
has continued to operate newly-ac- 
quired stores under their established 
names, but the time-honored O’Con- 
nor, Moffatt name will give way to 
“Macy’s.” 

The transfer of ownership is be- 
ing effected by the exchange, before 
September 15, of three shares of 

acy common for four shares of 
O’Connor, Moffatt Class B stock. In 
the meantime, or until August 15, 
O’Connor’s Class AA stock, listed on 
the San Francisco Stock Exchange, 
will be redeemed, or exchanged 
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Westward the Comme of 
Macy’s Takes Its Way 


In cross - continent move, Eastern department 
store will take over San Francisco’s 79-year- 
old O’Connor, Moffatt and Company organization 


share for share, for Class B. In re- 
cent months the AA shares (of which 
35,000 are outstanding) have sold 
around 27 with Macy common in the 
36 neighborhood. The Class B un- 
listed issue has been held mainly by 
the Costello family, descendants of 
co-founder Byron O’Connell, 80,463 
shares having been held by 21 stock- 
holders as recently as January 31, 
last. In the event all of the AA 
shares are redeemed and the B stock 
exchanged, the transaction calls for 
an outlay of $960,000 in cash and 
the equivalent of $2.2 million in Macy 
common. 


Expansion Program 


R. H. Macy & Company was or- 
ganized 87 years ago as a partner- 
ship, continuing as such until 1919 
when it was incorporated as R. H. 
Macy & Company, Inc. It was not 
until 1923, however, that it began ex- 
perimenting with the idea of operat- 
ing outside the metropolitan New 
York City area. A modest interest 
was purchased in LaSalle & Koch, a 
Toledo department store, and the ex- 
periment was carried further in 1925 
when control of the Davison-Paxson 
Company in Atlanta was acquired. 
Four years later its third major out- 
side unit was established through 
purchase of a controlling interest in 
L. Bamberger & Company, of New- 
ark, N. J. 

In 1934 the remainder interest in 
the Atlanta store was taken over, and 
the following year saw the purchase 
of full ownership of LaSalle & Koch. 
These three with the O’Connor, 
Moffatt concern make up the four 
principal outlets outside of New 
York City. Macy’s, New York, how- 
ever, has a branch in the Borough of 
the Bronx, New York, Paxson-Da- 
vison has been expanding through 
the years and now has branch stores 
in Macon and Augusta, while La- 
Salle & Koch has a branch in Bowl- 


ing Green, Ohio, and is erecting a 
new store in Tiffin, Ohio, which will 
increase the number of Macy outlets 
to ten. 

Macy’s interests extend beyond 
merchandising to banking, operated 
in conjunction with its New York 
store and permitting customers to 
make deposits to be drawn against in 
payment of merchandise. It is inter- 
ested also in radio. Its Bamberger 
subsidiary owns the Bamberger 
Broadcasting Service, operating Sta- 
tion WOR, key station of the Mutual 
Broadcasting System, while Bam- 
berger and the parent, company each 
own a one-half interest in the WOR 
Program Service. 

The New York stores provide the 
bulk of Macy’s sales volume. Con- 
solidated net sales in the latest re- 
ported 52-week period—ended Jan- 
uary 27, 1945—totalled $184.8 mil- 
lion, of which Macy’s, New York, 
contributed $112.7 million; in each 
instance this was a new high in net 
sales. In the corresponding previ- 
ous period consolidated net sales were 
$165.6 million, with $105.8 million 
reported by the New York units. 

Macy’s fiscal year ends July 31, in- 
stead of January 31 as with most de- 
partment stores, and interim reports 
are made only semi-annually. In the 
52 weeks ended last January 27, 
earnings on the common stock were 
$2.67 per share, which compared 
with $2.25 in the corresponding pre- 
vious period and with $2.49 in the 
fiscal year ended July 31, 1944. Earn- 
ings in the fiscal year to July 31 of 
this year are unofficially estimated 
around $2.75, reflecting not only in- 
creased sales but also smaller tax de- 
ductions. In the 52 weeks’ period last 
reported, income tax deductions were 
equal to $4.78 per common share. 


Dividend Record 


Dividends have been paid on 
Macy’s common stock since 1927 at 
varying rates. From 1938 through 
1944 the annual rate was maintained 
at $2.00 per share, which this year— 
following payment of a special divi- 
dend payable in preferred stock—has 
been lowered to a quarterly 40-cent 
basis. 

Selling around 36 the issue of- 
fers a yield of 4.4 per cent, and ap- 
pears attractive considering the con- 
structive implications of Macy’s ex- 
pansion policy and its generally fa- 
vorable postwar prospects. 
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PLIGHT 
OF SMALL 
BUSINESS 


Despite all the violent 
drum beating by the 
bureaucratic agencies 
under whose control 
and directives business today must 
operate, that their main objective is to 
help small business to operate profit- 
ably, the multiple restrictions and 
price fixing policies make it difficult 
for them even to exist. This is made 
plain by a statement, appearing in his 
house organ, by the president of a 
small though successful business con- 
cerning the great difficulties the com- 
pany has in overcoming the handi- 
caps the Government has thrown in 
its path. 


Here are some excerpts from the 
statement recently made by that com- 
pany official : 


“ |. . We are no longer running this 
business. It is absolutely dominated by 
Government bureaucrats and by laws and 
directives which . . . must be followed to 
avoid cruel and unusual punishment. 


“ No one would complain . . . if 1941 
price ceilings applied to every business 
and to our sources of supply fer labor and 
material. We have shown the OPA where 
some of our costs have increased 400 per 
cent, and we are unable to obtain relief. 


“ _.. No corporation can tell its stock- 


holders what profit it made last year or 


the year before. Congress passes laws 
which are retroactive in effect and the 
Internal Revenue Department makes claims 
long after we close our books. . . . We 
receive dictums from the OPA announcing 
that price increases have been granted for 
materials which have been bought and 
paid for and . . . we may be forced to pay 
retroactive wage increases for periods two 
years in the past. Corporations subject to 
the Price Renegotiation Act not only 
must wait over a year for a decision, but 
the final agreement will contain most un- 
usual clauses calling for additional pay- 
ments contingent upon acts of other agen- 
cies. . . . The war contractor can offer 
higher wages to our executives or to our 
workmen, while we are forbidden to meet 
the higher offers. They can utterly pre- 
empt our sources of supply by offering 
much higher prices . . . which, if we meet 
them, will put us out of business.” . 
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BRITAIN 
SWITCHES 
PILOTS 


The pilot who steered 
Great Britain safely 
through the stormy sea 
of a world-wide war 
has been exchanged for another 
helmsman now that the calmer waters 
of peace are growing closer and 
closer. The will of the people has 
been reflected in the decisive ma- 
jority given to Clement R. Attlee, 
leader of the Labor Party, over the 
square jawed Winston Churchill, 
head of the Conservatives. 

This reversal is not and never will 
be considered, even by his political 
opponents, as any reflection on this 
peerless war leader. His place in 
history already has been boldly 
carved for all future generations to 
see. 

The cause of this change was a 
deep centered desire of the people to 


turn away from the years of restric- 


tions, sacrifices and hardships that 
they had to endure for nearly six long 
terrible years of war, during which 
the danger of invasion and conquest 
was a constant nightmare. And now 
that their greatest crisis has passed, 
they look to a new figure, who prom- 
ised them much in the way of a better 
and more comfortable future exist- 
ence to lead them into this brighter 
land. 

So they have switched their pilot— 
not a phenomenon for a postwar 
period. 

Churchill has completed an honor- 
able and brilliant career. As for Att- 
lee, he has yet to carve out his own, 
and it remains to be seen whether 
he can really fulfill the pledges of 
solace and relief which his party made 
to the people. 


PREMIER 
DREW 
IS WRONG 


Ontario’s Premier 
George A. Drew, it is 
reported, opposes any 
restrictions on the ac- 
tivities of Canadian gold mining pro- 
motions, holding that such specula- 
tive investments are in the best in- 
terest of his province. 

This might be quite all right were 
all these activities legitimate and con- 
fined to the Dominion, and not im- 
pregnated with so many fraudulent 
promotions and fringed by a con- 
siderable number of expatriated swin- 
dlers from the United States. 

His answer that our real complaint 
is that we are not permitted to come 
into Ontario and operate under our 
security laws, is ridiculous. We have 
no desire to force ourselves upon our 
Canadian neighbors. 

All we have asked is that we 
should be permitted to extradite those 
against whom indictments for fraud 
under our Security Acts have been 
returned—this is but asking that the 
fundamental principles of justice be- 
tween Canada and ourselves be ob- 
served. 

No such extradition is possible 
now, and under the protection of 
Ontario’s laws numerous mining 
sharks are having a field day in dup- 
ing gullible American investors by the 
unrestricted use of the mails, tele- 
graph, telephones and other high 
pressure methods. 

The extent of their operations were 
revealed some months ago by the 
FNANCIAL Worvp (February 28 and 
April 4, 1945). An intelligent person 
should realize such dishonest prac? 
tices cannot be in the best interest 
of any country, but will eventually 
prove extremely detrimental to all 
concerned. Unfortunately, Drew does 
not seem to realize this. 
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MARKET 
OUTLOOK 


Share prices have made no progress in recent weeks, but liqui- 
dation in significant amount has been absent, and volume 
of transactions has continued to run at sub-normal levels 


A mid-week the stock market, as measured by 
the industrial average, stood just about where 
it was July 17, despite all that has happened in ‘the 
meantime and which could well have brought out 
a substantial volume of liquidation. There accumu- 
lates more and more support for the opinion that 
the reaction from the high of two months ago will 
have to travel little further distance for completion. 


New York Stock Exchange has just pub- 
lished some very enlightening figures on the 
matter of margin trading, which clearly show that 
this factor is by no means the menace it has been 
regarded by some Washington quarters. As of 
Jane 30, the total number of margin accounts car- 
ried by Stock Exchange member firms, all over 
the country, was 137,752, which is nearly a 50 
per cent drop from the 256,504 total as of last 
November 30. Obviously, the market is rapidly 
becoming almost strictly a cash affair. While this 
is the result to some extent of tightening of margin 
requirements, that by no means is the full explana- 
tion. The fact is that in the period between Novem- 
ber 30 and June 30 there occurred (on February 5) 
only one margin requirement increase—from 40 
per cent to 50 per cent. The latest change became 
effective July 5, after the date of the survey. 


_ on the London Stock Exchange have been 
shrinking, and at a rapid pace considering the 
comparative stability that normally characterizes 
that market, one price index having dropped some 
ten points (to about 135) since announcement of 
the results of the British elections. Because of the 
great political changes that have occurred in that 
country, action of the London market has lost 
whatever forecasting value it may have had, more 
or less recently, for U. S. share prices. 


Atere® British capital is being attacked by a 
severe case of jitters, industry in this country 
thinks so well of the future that it is planning to 
spend over $9 billion during the next twelve months 
for new plant and equipment and to expand in- 
ventories. In addition to that figure, another $1.5 
billion is expected to be spent on utility and rail- 


road expansion programs during the same period. 


In both cases, these figures are well above prewar 
averages, and the outflow of such a volume of 
private funds should prove of tremendous import- 
ance in helping smooth the road to reconversion. 


f course, if the war in the Pacific were to end 
shortly, a smooth transition would not be 
possible. But on that score the authoritative Na- 
tional City Bank (New York) has just made this 
observation: “. . . if war work should be terminated 
all at once, problems that are now acute, such as 
scarcity of steel sheets, textiles, petroleum products 
and many others, of machinery and of labor, would 
he rapidly solved. Enterprise would have greater 
scope. . . . A host of difficulties would disappear. 
“For these reasons we are of the opinion that 
even from the narrow viewpoint the country would 
be better off, and recovery would be further along 
within a few months, if the inevitable readjust- 
ments have to be faced all at once instead of piece- 
meal. The shock would be more severe and the 
recession temporarily greater. But reconversion 
would be more rapid, the production of peacetime 
goods would reach volume proportions more 
quickly, and without question the inflationary 
menace would be diminished.” 


hatever its timing, the war’s end will bring 
¥Y with it a highly important cushion in the 
form of tax reductions. On that, Congress is deter- 
mined, Senator George recently stating that EPT 
must be eliminated effective in the quarter follow- 
ing the Japanese surrender, and Senator Barkley 
setting at only $21 billion the amount needed to 
run the peacetime government instead of the pre- 
vious Washington estimates of $25 to $30 billion. 
It will be considerations such as these, rather than 
any shock caused by an unexpectedly early end to 
the war, that will largely determine the longer term 
values of securities. 


he investor should continue a policy of reten- 
tion of good grade stocks, giving preference to 
those returning him above-average yields from 
dividend rates that are adequately covered by cur- 
rent and prospective earnings. 
Written August 2, 1945; Richard J. Anderson. 
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Change in “Selected Issues” 


Columbia Pictures $2.75 preferred stock was first 
called to the attention of followers of the recom- 
mendations on page 14 when the issue was selling 
at 42; at which level—in light of the company’s 
earning power and prospects—it appeared to be 
distinctly out of line. More recently, the shares 
have been quoted around 51, and at that figure 
most of the profit potentialities have been exhaust- 
ed because of a 53 call price. Consequently, the 
stock is being removed this week from among the 
active recommendations. However, the 5.4 per cent 
yield indicated at a price of 51 is not readily dupli- 
cated under present conditions, and there seems no 
compelling reason for the disposal of the stock by 
these interested also in income. 


Air Lines’ Results 

Despite the fact that load factors, generally speak- 
ing, are lower than they were last year, indications 
are that the domestic air lines’ earnings results will 
run well ahead of 1944 levels. For the first four 
months of this year, revenue passenger miles rose 
some 60 per cent, and this was carried through to 
a 70 per cent increase in net income although in 
the meantime several important fare reductions 
have been effected. 

The number of planes in service has continued 
tc increase, and now stands at about 400—which 
not only compares with the 1942 wartime low of 
166, but is actually higher than the prewar peak 
of 359. And according to a survey made by the 
industry itself, U. S. airlines by 1947 will be oper- 
ating a total of 975 planes. 

There continues to be considerable controversy 
concerning which companies will be permitted to 
operate on the most promising European runs, after 
the war. But every indication is that the postwar 
volume of domestic business will be sufficient to 
insure fully satisfactory revenues for the industry 
as a whole. 


More Advertising 


Few have been the magazines that have not had 
to reduce their number of pages and their page 
size, and limit the volume of circulation because 
of the paper stringency. Nevertheless, they have 
been able this year to crowd into their publications 
a materially larger volume of advertising than they 
carried in 1944, and this will be reflected in im- 
pressive improvement in 1945 earnings statements. 
According to Printers’ Ink figures, the general mag- 
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azine group—comprising some 55 publications— 
for the first six months of this year carried 6.70 
million lines of advertising, as against 5.67 million 
in the same period last year. The women’s maga- 
zine group (42 publications) had a six-month total 
cf 6.97 million lines vs. 5.64 million, while 22 na- 
ticnal weeklies showed 8.59 million as against 8.28 
million. Performance for the second half of the 
year should be as satisfactory as that for the 
Jeniuary-June period. 


Jeep Price 


OPA’s $1,090 ceiling price set on the civilian 
“Jeep” may have disappointed many individuals, 
but it heartened automobile makers. Individuals 
were disappointed because there apparently was 
general expectation of a price more in line (com- 
paratively speaking) with the size of this new type 
vehicle. But for manufacturers it was good news, 
as tending to support the hopes of a realistic pric- 
ing policy. OPA has yet to formulate a basis for 
setting prices on the new models of cars which 
were in the prewar market, but some time ago it 
was let known that a goal would be as close to the 
1942 level as possible, with both manufacturers and 
dealers expected to accept a smaller profit margin. 


Wage Cost Factor 


Although it will of course settle for considerably 
less, labor nevertheless is going to demand a great 
deal in the way of further wage increases in the 
months ahead. Throughout all the years, rising 
wage scales in many industries have been more than 
ofiset by more efficient utilization of labor, thus re- 
sulting in greater production per $1 of wages paid. 
(For details, see FW, May 9, *45.) 

However, proportionate wage costs as among the 
various industries will continue to be a significant 
factor, and the Department of Commerce periodi- 
cally compiles figures that serve as a guide to the 
relative importance of wages as a proportion of 
product value: 


or 5% Electrical appliances 17% 
Meat packing...... 6 Rubber products... 18 
eR 6 Woolen goods...... 20 
Distilling ......... 9 Steel & iron........ 20 
Tin containers ..... 10 Railway equipment. 20 
Chemicals ......... ll Farm machinery.... 20 
Non-ferrous metals.. 12 Industrial machinery 23 
Electric power ..... 13 Cotton goods....... 25 
15 Office equipment.... 33 
Automobiles & parts 16 Hoeshery 36 
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Petroleum Stocks Rising 


Stocks of petroleum products of all types, in- 
cliding gasoline, have been rising somewhat in re- 
cent weeks, but despite this temporarily encourag- 
ing development the nation’s gasoline consumers, 
particularly those along the East Coast, have been 
warned that shortages of stocks for movement from 
the Gulf Coast may bring about a reversal of the 
trend before the end of the month. Stocks along the 
Atlantic Seaboard will be most seriously affected 
and may decline to the 1944 level, according to 
Deputy Petroleum Administrator, Ralph K. Davies. 
The Gulf Coast shortage extends over the whole 
gamut of petroleum products. Production of both 
crude and refined products continues at top levels. 
The current average daily production of crude is in 
the neighborhood of 4.95 million barrels, with runs 
to refinery approximating the same figure. These 
compare with the 1944 daily averages of 4.8 mil- 
lion barrels for both crude and refinery runs. 


Briefs on “Selected Issues” 


Crown Cork & Seal stockholders have authorized 
a new $2 cumulative preferred stock to be ex- 
changed for outstanding $2.25 preferred. Company 
will offer rights to common shareholders on basis 
of one new share for each six common stares held. 

American News’ first half sales were $72 million 
vs. $71 million in the same period last year. 

Curtis Publishing and Grosset & Dunlap, Inc., 
are forming Bantam Books, Inc., to publish 25-cent 
paper-bound books; Grosset & Dunlap will direct 
the editorial work and Curtis will use its magazine 
distributing system to deliver the books to retailers. 

Wheeling Steel earned $6.43 per share on the 
preferred stock in the first half vs. $5.68 per share 
a year ago. 

Consolidated Edison’s subsidiary merger plan 
(FW, June 6) has been approved by N. Y. Public 


Service Commission, effective July 31. 


Other Corporate News 


United Corporation must file a new plan by Aug- 
ust 14 to comply with the Holding Company Act; 


one feature may be a tender of United’s holdings 
of United Gas Improvement in exchange for Niaga- 
ra Hudson Power held by U.G.I. 

Allis-Chalmers’ unfilled orders were $154.8 mil- 
lion as of June 30 last. 

Electric Auto-Lite has called $2 million of its de- 
benture 214s of 1950 for payment September 5; 
this will leave $3 million still outstanding. 

New York Dock will pay $1.50 dividend on 
the $5 non-cumulative preferred stock September 1, 
first payment since 1932; and Associated Dry 
Goods has raised the September 1 dividend to 35 
cents from 25 cents paid June 1. Otis Elevator 
will make a 25-cent payment September 20 com- 
pared with 20 cents June 20. 

United Air Lines plans a $50 million expansion 
and improvement program as soon as war condi- 
tions permit. 

Bulova Watch stockholders have approved 2-for-1 
split-up; stock has been changed from no par to 
$5 par. 

Champion Paper has called its 6 per cent pre- 
ferred stock for redemption on August 27; the 6 
per cent preferred stock of Hamilton Watch will be 
redeemed September 1; latter has been replaced by 
a new 4 per cent issue. 

Dresser Industries stockholders meet October 11 
to authorize a new preferred stock; proceeds will 
retire short term bank loans. 

Fiscal year sales: General Mills, year ended May 
31, $280.8 million vs. $281.2 million a year ago; 
Dow Chemical, fiscal year ended May 31, $124.5 
million vs. $120.4 million; Farnsworth Television 
& Radio, fiscal year ended April 30, $33.7 million 
vs. $30.8 million. 

Union Bag & Paper is building a new $2 million 
pulp washing plant in Savannah, Georgia; to in- 
crease production from 800 to 1,000 tons daily. 

Unfilled orders of Bath Iron Works were $73.5 
million June 30 vs. $165.1 million on the same date 
last year. 

Westinghouse Electric has acquired the B. F. ' 
Sturtevant Company, pioneer in the design and 
manufacture of air handling and processing equip- 
ment; latter will be operated as division of West- 
inghouse Electric. 
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This service is supplementary to various other features 
‘which appear each week in Financia, Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


SELECTED 
ISSUES 


be regarded as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 
Purchases of speculative issues should be made only when 
consistent with policies in “Market Outlook” on page 11. 


Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal. 


FOR INCOME 
Asso. Tel. & Tel. deb. 54s, 1955. 104 4.99% 104% 
Atlantic Coast Line gen. 4%4s, °64 108 3.98 Not 
Cleve. Union Term. Ist 4%s, °77 107 4.12 105 
New Orleans Gt. Northern Ist 5s, 


106 4.67 105 
Southern Pacific 4%s, 1969...... 100 4.50 105 
Texarkana & Ft. Smith Ist 5%, 

FOR PROFIT 

Chic. & N. West. conv. 4%s, 1999 90 5.00% 101% 
Illinois Central joint 4%s, 1963. . 92 4.89 105 
Missouri-Kansas-Tex. Ist 4s, 1990 88 4.55 Not 
New York Central 4%s, 2013.... 88 5.11 110 


Common Stocks for Income 


While these issues are listed primarily because of their in- 
come characteristics, most of them are by no means devoid 
of potentialities of market appreciation over the longer term. 
Issues of this type should constitute the larger portion of the 
stock commitments held by the average investor, with only 
secondary place accorded the “business cycle” type of shares. 
Recent ——Dividend—— ——Earnings—— 

944 1943 1944 


Price 1943 1 
Adams-Millis .......... 35 $1.75 $1.75 $2.59 $3.63 
American News ........ 47 1.80 1.80 5.14 5.88 
Borden Company ...... 39 150  =1.70 2.17 235 


Chesapeake & Ohio..... 51 3.50 3.50 4.04 3.57 
Consolidated Edison ... 31 160 1.60 1.70 ~=1.70 
Electric Storage Battery. 45 2.00 2.00 2.27 2.18 


First National Stores... 47 2.50 2.50 2.00 2.08 
Freeport Sulphur ...... 38 2.00 2.00 3.10 3.20 
Gen’ Amer. Transport.. 52 2.25 2.50 3.86 3.05 
37 160 1.60 2.16 2.25 


Louisville & Nash. R.R.. 58 3.50 3.50 9.07 7.95 
MacAndrews & Forbes.. 32 165 1.55 1.60 1.68 
36 2.00 2.00 
May Department Stores. 36 150 150 e2. 
Melville Shoe ......... 38 2.00 2.00 2.15 1.85 
Pennsylvania Railroad .. 37 2.50 2.50 6.49 4.92 
Philadelphia Electric ... 25 1.40 1.20 1.37  =1.50 


Philip Morris .......... 60 2.25 2.25 12.90 12.97 
Socony-Vacuum ........ 16 0.50 0.75 1.15 2.00 
Standard Oil of Calif... 43 2.00 2.00 2.78 3.34 
Sterling Drug ......... 35 150 1.50 2.23 2.28 
Underwood Corp....... 62 2.50 2.50 3.38 3.07 
Union Pacific R.R...... 132 6.00 6.00 14.09 17.07 
United Biscuit ........ 26 100 100° 2.70 3.10 
24 1.30 132 1.14 
32 160 160 g2.20 2.25 


Preferred Stocks 


FOR INCOME 
These are good grade issues and qualify as investments. 
Recent Call 
Price Yield Price 
American Sugar 7% cum....... 138 5.07% Not 


Am. Water Wks. & El. $6 cum... 110 5.45 110 
Atch., Top. & S. F.5% non-cum... 106 4.72 Not 
Columbia Gas & El. 6% cum.... 104 5.77 110 
Gillette Safety Razor $5 cum.... 98 5.10 105 
Philadelphia Company $6 cum... 112 5.36 110 


Public Service N. J. $5 cum..... 105 4.76 Not 
Reading 4% Ist (par $50) non- 

Reynolds Metals 544% cum..... 108 5.09 107% 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Amer. Rolling Mill 442% conv.. 89 5.06 105 
*Columbia Pictures $2.75 cum.. 51 5.39 53 
Crucible Steel 5% cum. conv.... 99 5.05 110 
Curtis Publishing $3-4 pr. cum.. 71 5.63 75 
Southern Rwy. 5% non-cum..... 75 6.67 100 


Wheeling Steel $5 prior cum.... 94 5.32 105 
+” Removed this week; see page 12. 


Business Cycle Stocks 


Issues included in this group obviously involve varying de- 
grees of speculative risk, but their price potentialities are 
such as to warrant their inclusion in diversified portfolios. 


Recent ——Dividend—— -——Earnings—— 
Price 1943 1944 1943 1944 


Allied Stores .......... 29 = $0.60 $1.00 e$3.17 e$3.42 
American Stores ....... 20 1.00 =1.00 131 141 
Atchison, Topeka & S.F.94 6.00 6.00 21.11 19.9] 
Bethlehem Steel ....... 80 6.00 6.00 8.58 9.93 
4] 2.00 2.00 2.60 2.82 
Canada: 33 0.70 1.00 nl.06 n1.15 
Climax Molybdenum.... 37 3.20 2.50 3.82 3.36 
Continental Can ....... 43 1.00 =1.00 181 2.12 
Crown Cork & Seal..... 40 0.75 ~=1.00 2.18 3.74 
Eagle-Picher .......... 16 0.60 0.60 i1.38 
Firestone Tire ......... 56 2.00 2.00 h6.40 h7.34 
Fruehauf Trailer ....... 49 165 160 5.22 4.29 
General Electric ....... 43 140 1.40 156 1.77 
Glidden Company ...... 29 40.90 0.90 +0.72 
Creat Northern Ry. pfd.. 49 2.00 2.00 7.84 8.03 
Kennecott Copper ...... 37 3.00 2.50 4.16 3.59 
Lima Locomotive ...... 52 2.00 2.50 7.30 6.81 


Mid-Continent Petroleum 27 140 1.40 3.53 3.74 
New York Air Brake.... 46 2.00 2.00 3.56 3.36 
Phelps Dodge ......... 27 1.60 . 1.60 2.78 2.49 
Thompson Products ... 48 150 2.00 8.76 7.45 
Tide Water Asso. Oil... 18 0.85 1.00 198 2.43 
Twentieth Century-Fox.. 28 2.00 2.00 5.37 5.99 
68 4.00 400 430 4.09 


a —First quarter. b—Half year. c—Nin- months. e—Fiscal years ended January 31, 1945 and 1944. f—6 months to March 31, 1945 and 


1944. g—Fiscal years ended Septemb-r 30. '—-Fiscal yea- ended October 31. i—Fiscal years ended November 30 


ary 27, 1945 and 1944. n—6 
April 30, 1945 and 1944. 


14 


. k—52 weeks to Janu- 


months to March 31, 1945 and 1944. r—Fiscal years endcd March 31, 1945 and 1944. t—6 months to 
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tatisticians in WPB periodically 
S ask companies to compare their 
present wartime volumes with post- 
war expectations. After they ran the 
latest batch of replies through the 
tabulating machine, they found that 
companies look ‘for peak production 
at about 75 per cent of the present 
rate. The top rate averages almost 
double the break-even point. How- 
ever, the WPB allows companies to 
supply their own meanings for the 
term “break-even point” so that the 
figures cannot be used to compare the 
expected margins of different indus- 
tries. 

One interesting element in the 
compilation is the forecast by some 
industries that their peacetime sales, 
instead of going down, will push up- 
ward. These include a good many 
consumer durables, particularly in the 
house furnishings lines. Among them 
are cooking ware and flatware, bed- 
ding, pianos and wood furniture. 

Another group holds expectations 
of expanded local public works—no- 
tably the makers of the needed con- 
struction equipment. Power cranes 
and shovels, pumps, rollers, etc., are 
among these. Finally, there is a 
miscellaneous equipment group which 
covers air conditioning, beverage 
machinery and tobacco machinery. 


Treasury officials are taking 
their cues on prospective Treasury 
policy from Wall Street. They point 
out that the absence of market reac- 
tion to the Vinson appointment 
showed that the market expects no 
change at least in financing technique. 
The Morgenthau system was to give 
the banks large amounts of short 
term bills, the purchase and sale of 
which can be used to keep the money 
market on an even keel. .Since War 


Bonds held by individuals may be’ 


sold to some extent after the war, 
the prospect appears to be for more, 
not less, short-term financing. 


Since OPA was born, its officials 
have been asked, again and again, 
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why they fooled around trying to con- 
trol the prices of jewelry, artware, 
etc., which, if allowed to soar, at 
worst might separate the fool and his 
money and at best would increase 
Government revenues, thus absorbing 
purchasing power. These are the 
items which affect neither the cost of 
living nor the cost of doing busi- 
ness. With an air either of uncer- 
tainty or belligerency OPA officials 
would say that it was best to control 
everything. 

Actually, OPA could not help it- 
self. WPB and WLB were afraid 
that in the absence of practically uni- 
versal price controls everybody 
would want to go into the jewelry 
business. These agencies wanted con- 
trols to keep industry geared to war. 
Now, at long last, the agencies have 
agreed that there is enough slack to 
let money and men move into the 
luxury trades. Price controls of 
selected items are being removed. 

Imported goods are slated for re- 
lease, subject to objections from do- 
mestic manufacturers. European 
producers cannot crack the Ameri- 
can market because their costs of 
production are high and their ex- 
change rates unrealistic. Curiously, 
ceiling prices on imported goods are 
operating like a protective tariff. The 
manufacturers would keep it that way. 


Bureau of Internal Revenue offi- 
cials expect to be liberal in deciding 
what postwar expenses may be de- 
ducted from war incomes under the 
carry-back. Companies that improve 
their plants rather than merely re- 
store them to their prewar condition 
won't lose anything—the hypothetical 
costs of restoration will be allowed 
at current costs less normal depre- 
ciation. Officials expect to be pretty 
generous, too, in looking at severance 
bonuses. 


In Washington as elsewhere, al- 
most everybody was caught unawares 
by the sweeping Labor victory in 
England. One of Attlee’s toughest 
problems, apparently, will be the 


handling of sterling debt to India and 


’ other parts of the Empire. The La- + 


borites sympathize with the Indians; 
however, they also favor things 
which would tend to raise domestic 
production costs and thereby work 
against the positive trade balance 
Britain needs. The Indians want to 
convert their sterling into dollars but 
the British, whether Conservative or 
Labor, need the Indian market. Fail- 
ing to get anywhere in British nego- 
tiations, the Indians tried to borrow 
here but American officials were not 
sympathetic. 

The classic answer to problems of 
this kind is, of course, devaluation. 
The hitch is that India would take 
a loss on its pounds and the new 
government wants to help the In- 
dians. If the pound is to be kept 
above $4.00, it is supposed the Brit- 
ish will keep it under control. 


Only part of the $1 billion which 
the Russians are expected to borrow 
from the Export-Import Bank will 
be spent on goods taken from Lend- 
Lease just after V-E Day. Officials 
think that the bulk will go for the in- 
dustrial goods which made up part 
of a new Lend-Lease list which was 
being prepared last April. These con- 
sisted mainly of heavy industrial 
equipment—oil drillers, dredging ma- 
chines, road building and mining 
equipment—for all of which high 
American demand is in prospect. 


Top government officials are 
spending a good deal of their time 
parcelling among themselves — the 
agencies which are slated for early 
dissolution. When the Mead Com- 
mittee proposed that the War Agen- 
cies go into Snyder’s Reconversion 
Office, it was telling the winds to 
blow. That is just what is happen- 
ing. But there are many claimants. 

Snyder will not get everything ; in 
a sense, he will be the residuary 
legatee. For instance, Labor gets the 
labor divisions and Commerce the 
statistical chores of such units as 
FEA and WPB. Some of FEA goes 
to State. OPA may remain independ- 
ent. Schwellenbach’s bid for WLB 
is backed 99 per cent by the union 
leaders. What is left for Snyder ap- 
pears to be the actual control work 
of the Agencies—which, after all, is 
the biggest job of the lot. 


—Jerome Shoenfeld 
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By Weston Smith 


Promotionals Rohm & Haas can be restored to its 


Thermoid Coinpany has brought 
out a new booklet outlining the ten 
years of progress of the company un- 
der the leadership of President Fred 
Schluter — called “Thermoid Charts 
a Forward Course’, this brochure 
digests both the record and activities 
of the company in a style that could 
well serve as a guide to other corpo- 
rations, which are interested in giving 
a bird’s-eye view of their activities 
to their stockholders. . . . General 
Mills, which introduced the idea of 
explaining the distribution of its sales 
dollar by means of a cartoon strip two 
years ago, has now commissioned 
Lichty of “Grin & Bear It” fame to 
review the annual report for the fiscal 
year ending May 31, 1945—it will 
be recalled that cartoonist Don Her- 
old sketched the 1943 annual report, 
while comedian Robert Benchley 
explained the 1944 operations. .. . 
Hammermill Paper has issued a new 
booklet, called “Pathway to Execu- 
tive Success’, the latest in its man- 
agement-idea series of booklets — 
copies may be obtained by writing to 
the company in Erie, Pennsylvania, 
and mentioning FINANCIAL Wor -p. 


. While the celebration of Father’s 
Day has just cooled off, the National 
Father’s Day Council already has 
started planning next year’s observ- 
ance—a budget of $75,000 has been 
set to bankroll the publicity for 
Father’s Day in June, 1946. 
American Viscose Corporation has 
prepared an illustrated booklet de- 
scribing the operation of its “Tex- 
tile Research Department” and _ its 
six divisions covering the spinning 
of cottons, woolens and worsteds, as 
well as warping, weaving, knitting, 
dyeing and finishing—the brochure is 
an eye-opener as to the many ramifi- 
cations of textile processing. 


Plastic Parade 


Reynolds Metals will feature a new 
transparent wrapping film, similar in 
appearance to cellophane, that is both 
moisture-proof and can be heat-sealed 
—plans have been made for market- 
ing this plastic film for wrapping all 
kinds of fruits and vegetables, quick- 
frozen foods, and other products sold 
at retail. . . . The ruptured plastic 
noses of bombing planes are being 
mended -with electric darning needles 
—for instance, the “Plexiglas” of 


Prospectus on request from Principal Underwriter 
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original, flawless quality, even though 


it has been cracked or split. ... U.S. 


Rubber has solved ‘the problem of 


coating copper wire with rubber, a 
combination which has often resulted 
ia the deterioration of the natural 
coating — the development of a thin 
film of synthetic plastic to go over 
the copper wire before the rubber in- 
sulation is applied has provided pro- 
tection for both the metal and the rub- 
ber. . . . Westinghouse Electric has 
found a host of new uses for its “Fos- 
terite” plastic coating — under tests 
this new plastic protection has proved 
from 50 to 500 times more effective 
than any varnish previously de- 
veloped for moisture-proofing radio 
transformers and similar products. 

. The plastics division of S. S. 
White Dental Manufacturing is pro- 
ducing screws from Eastman Kodak’s 
“Tenite” — these molded plastic 
screws are suitable for fastening not 
only other plastics but also for wood 
and metal products. 


Radiovisionals 


Sentinel Radio plans to produce a 
shirt-pocket type radio, about the size 
of a cigarette case, with a receiver 
that will fit in the ear somewhat like 
a hearing aid—this midget set is de- 
signed to receive local stations, and 
can be operated by the individual 


without disturbing others in home, 


office, on the street, in automobile, 
bus, railway car or other public 
places. . Radio Corporation of 
America has established a scholarship 
plan to encourage talented scientific 
students who are enrolled at the uni- 
versities approved by the RCA Edu- 


-cation Committee — each scholarship 


is a cash award of $600, and even- 
tually sixty students will benefit each 
year. . . . Howard Radio is launch- 
ing its postwar advertising campaign, 
to feature “Acousticolor” reception, 
which is described as “an exclusive 
electronic development that makes it 
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ossible to recreate the tonal balance 
and brilliance of music right in your 
own home”—company plans include 
the introduction of FM receivers im- 
mediately after the war... . West- 
inghouse Electric has published the 
frst issue of Electronics Digest, 
which will review the progress in all 
phases of radio, television, radar and 
electronics—included in the contents 
of the first issue are “How Industry 


assortment of plain and pastel colors, 
as well as in mottled effects—called 
“Flexa-Form,” this shoe horn is 
featured with a double-strength rein- 
forced rim, and a handy non-slip grip. 
. . . Shortages in household soap 
powders may be a factor in the in- 
troduction of new cleansers—FR Cor- 
poration has brought out “Scoop” for 
dishes, laundry and general house 
work, while Liqua-Zone Company has 


ts f Uses Electronics”, “New Methods of introduced “Liqua-Zone” which is 
rh Bacteria Control”, “Power for Street suitable for washing silk or wool, 
S, ff Railways”, “Better X-Ray Pictures”, scouring the sink, shampooing the 
of “Resistance Welding Saves Mate- hair, or sudsing the dog. ... S. Buchs- 
“499 : : : 
a rial” and “Clean Air in Industrial baum & Co. has introduced a new belt 
d @ Plants”. s for men, said to be the first radical 
al change in belt construction in two 
| — named 
n & Christenings generations -it will be trade am 
“ the “Stratoline,” and will soon be 
- Crystal-Tax Company has brought featured in window displays and 
. Bout a new plastic shoe horn in an newspaper advertising. 
S 
DIVIDENDS DECLARED 
d Pe- Pay- Hldrs. of Pe- Pay- Hldrs. of 
Company Rate me able Record Company Rate riod able Record 
Allied. Laboratories .......... t Kingsbury Breweries ........ 10c .. Aug. 15 July 30 
Amer. Bank Note............ Johnson & Johnson... -10c S Sep. 15 Aug. 31 
= Amer. Home Products Lane Wells ..... .25¢ Q Sep. 15 Aug. 29 
Amer. Rolling Mill... Lionel Corp. -20e Q Aug. 31 Aug. 10 
Do Q Aug. 15 Aug. 
) Amer. Co. 25¢ Q Aug. 15 Aug. 10 
Amer. 15ec Q Sep. 7 Aug. 21 
Amer. Fae ad & Stand. San.. 10c Mohawk Carpet Mills ........ 50c .. Sep. 10 Aug. 25 
Do EE es Monsanto Chemical Q Sep. 1 Aug. 10 
Amer. Mont Foundries Munsingwear, Inc. ........... -. Aug. 21 Aug. 6 
National Cash Register Q Oct. 15 Sep. 28 
} Anaconda Copper Nat’] Container . . oq Q Sep. 10 Aug. 15 
Andes Copper Mining Nat’i Cylinder Gas. ae Q Sep. 10 Aug. 10 
Artloom Corp. Q Sep. 1 Aug. 10 
Atlantic Refining 12%ce Q Sep. 29 Sep. 10 
Atlas COrp. 25¢ Nat. Tea Q Sep. 1 Aug. 17 
Bell & Howell Oc .. Sep. 10 Aug. 20 
Bethlehem Steel q New York Dock $5 pf...... Aug. 15 
$1.75 8 Norwalk Tire & Rubber...... 25c .. Aug. 29 Aug. 14 
i Q Sep. 29 Sep. 14 
Borden COMpany 1.50 Q Sep. 20 Aug. 22 
Bower Roller Beating Sep. 20 Sep. 11 Outboard, Meine .. Aug. 24 Aug. 31 
Buckeye Pipe Line ..... Sep. 15 Aug. 24 eS. See ee 32c S Aug. 31 ug. 15 
Bunker Hill & Sullivan. Q Sep. Aug. 6 E Aug. 31 ug. 15 
eS a ee Sep. 1 Aug. 2 Paramount Pictures .......... 50c Q Sep. 28 Sep. 7 
ay Wyant & Cannon Penn. Gises 25e Q Oct. 1 Sep. 15 
25¢ Sep. 12 Aug. 29 SH Oct. 1 Sep. 15 
Conadlen 50ec .. Oct. 1 Aug. 3 Peoples Drug Store.......... 40c .. Oct. 1 Sep. 8 
Carman & Co., Inc. ‘‘A’’....50c Q Sep. 1 Aug. 15 Peoples Gas Lt. & Coke...... $1 .. Oct. 15 Sep. 21 
Sep. 1 Aug. 15 Philadelphia Elec. 0c Sep. 30 Sep. 
Aug. 24 Aug. 3 | Poor & Co. $1.5 Q Sep. 1 Aug. 15 
Q Aug. 10 July 31 Cl. Sep. 1 Aug. 15 
Colonial Stores ...........- .. Sep. 1 Aug. 20 ub. Serv. ae: Cexwatewen 25c .. Sep. 1 Aug. 15 
Columbia Brewing S Sep. 1 Aug. 15 ES FOr eee 1.25 Q Sep. 1 Aug. 15 
Cons. Edison (N. Y.). .. Sep. 15 Aug. 10 Quaker State Oil Refining..... 25c Q Sep. 15 Aug. 31 
Cons. Gas Elec. Lt. & Pr. Balt. 90e .. Oct. 1 ~I5 7 -Reading Co. 4% Ist pf....... 50c Q Sep. 13 Aug. 23 
$1 Q Oct. 1 Sep. 15 25c .. Sep. 30 Sep. 20 
Do 4%% pf. “B’’...... $1.12% Q Oct. 1 Sep. 15 Roos 50c Q Sep. 20 Sep. 11 
Cons. Sep. 1 Aug. 15 | Savage Arms .............. 12%c .. Aug. 16 Aug. 6 
Curtis Publishing $3-$4 pr. pf..75¢ Q Oct. 1 Sep. 7 Seaboard. “ork (Del.)........0. 25e Q Sep. 15 Sep. 15 
Diamond Match ...........- 37%e Q Sep. 1 Aug. 10 ewe 75ec Q Sep. 15 Aug. 31 
DIO 25e .. Oct. 31 Oct. 10 | Sep. 1 Aug. 15 
62%ce Q Oct. Sep. 10 Do Dec. 1 Nov. 15 
Dresser Industries ........... 30c Q Sep. 15 Sep. 1 | Standard Brands ............ 30¢ Q Sep. 15 Aug. 15 
Eversharp Q Oct. 15 Oct. 5 — Oil (Indiana)....... 25c Q Sep. 15 Aug. 10 
E Oct. 15 Oct. 5 | 25¢ E Sep. 15 Aug. 10 
Fairbanks Morse .. Sep. 1 Aug. 11 Treat: 25¢ Q Sep. 10 Aug. 30 
[SPE AIOE EES 3S 5c E Sep. 1 Aug.11 | Union Bag & Paper ........15¢ .. Sep. 24 Sep. 14 
Falstaff Brewing lic Q Aug. 30 Aug. 16 | 25c .. Sep. 1 Aug. 16 
l5e .. Sep. 12 Aug. 29 Do 5% $1.25 Q Sep. 1 Aug. 16 
Do OD $1.50 Q Sep. 15 Sep. 1 Q Sep. 10 Aug. 24 
Freeport Sulphur ............ 50c .. Sep. 1 Aug. 14 | U S Playing Card............ 50e Q Oct. 1 Sep. 15 
General Refractories ......... 20c .. Sep. 27 Sep. U_S Steel -..-$1 .. Sep. 10 Aug. 10 
Goodall-Sanford ............ 37%e .. Sep. Aug. 20 Do 7% pf 75 Q Aug. 20 Aug. 
Gorham Manufacturing ....... 50c Q Sep. 15 Sep. 1 | Vick Chemical ............... 50e Q Sep. 1 Aug. 15 
Grand Union Co. .. Sep. 10 Aug. 20 Q Sep. 1 Aug. 15 
Hamilton Watch Sep. 15 Aug. 31 Warner & Swasey .. Sep. 5 Aug. 21 
Sep. 15 Aug. 31 | 
Hanna (M A) Co Sep. 13 Sep. .. Aug. 3 ug. 
Harbison-Walker Refract .25e .. Sep. 1 Aug. 10 Westvaco Chlorine 35e Q Sep. 1 Augs10 
+ 81,50 Q Oct. 20 Oct. 6 Woodall Industries ......... lic .. Sep. 15 Sep. 1 
Hart Carter Q Sep. 1 Aug. 15 | Youngstown Sheet & Tube....50¢ Q Sep. 15 Aug. 18 
Hazel Atlas Glass........... Oct. 1 Sep. 14 
Helena Rubenstein ..50e Q Sep. 1 Aug. 15 Accumulations 
Do Class ..25¢ Q Oct. 1 Sep. 15 
Hewitt Rubber Corp --25¢ Q Sep. 15 Aug. 28 Amer. & For’n Pwr. $6 pf.$1.50 Sep. 11 Aug. 17 
Heyden Chemical . ....25¢ Q Sep. 1 Aug. 17 ONE | So Sree $1.75 Sep. 11 Aug. 17 
Humble Oil & Ref... -387%c Q Sep. 10 Aug. 10 Bohack, H. C. 7% Ist pf. — 75 Aug. 15 Aug. 3 
INSOPOOU“MANE os ccccecceess $1.50 .. Sep. 1 Aug. Kinney, G. R. $5 pr. pf. $1.50 .... Aug. 24 Aug. 10 
$1 .. Sep. Aug. 14 Minn.-Moline Pwr. Imp. $6.50 
Inspiration Cons. Copper...... 25¢ Sep. 24 Sep. 7 | Se $1.62% .. Aug.15 Aug. 4 
Interstate Dept. Stores...... 35¢ Oct. 15 Sep, 24 Robbins & Myers pf. 75c........ Sep. 15. Sep. 5 
Int'l, Silver .....-.eeeeee sees $1 Sep. 1 Aug.16 | Va. Car. Chemical 6% pf...... $3 Aug. 24° Aus. 14 
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NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Ameri- 
cans. This is number’ ninety-nine. of a series. 
ScHENLEY Distitters Corp., New York 


SUGAR! 


On our desk we find clippings from 
newspapers telling of protests here and 
there, decrying the use of sugar by dis-, 

_tilleries for the making of whiskey, 
“when housewives have received a cut 
in sugar for essential canning and pre- 


serving.” And over the radio, too, re- 
marks such as the following have been 


heard: “Last year 100,250,000 pounds 
of sugar were made up (by distilleries) 
to be drunk four years from now.” 


Now that isn’t “cricket,” is it—when 
the real facts are known? And here are 
the facts. The War Food Administra- 
tion, the Office of Price Administration 
and the War Production Board, 
“No sugar has been 


in a 
joint statement said: 
allotted for the manufacture of beverage 
alcohol in connection with the July holiday. 
No sugar had been allocated far this use 
during the two past “releases” of distillery 
facilities, for the production of beverage 
alcohol.” 


So please remember this; we do not 
use sugar in the manufacture of distilled 
’ spirits And it is 
estimated that, in July, all of the beverage 
alcohol distillers in the United States will 
use less than 1/5 of 1% of the total supply 
of available grain. . 


we use grain. 


You will please remember, too, that 
only part of the grain is used by us in 
The rest of 
the valuable content is recovered and 


making beverage spirits. 


_ converted into poultry and cattle feed 
and returns to the farm to assist in the 
production of poultry, eggs, milk and 
meat. 


MARK MERIT 


of ScHENLEY DisTILLERS Corp. 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Ave., New York 1, 
N. Y., and you: will receive a booklet con- 
taining reprints of earlier articles on various 


subjects in this series. 
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Correspendents 


all over the 


warld. 


London 
Correspondents: 
Bank of England 
Midland Bank Limited 
Martins’ Bank Limited 


The Chase National 
Bank of the City of 
New York 


New York 
Correspondents: 


Federal Reserve Bank 
of New York 


Irving Trust Company 


The Chase National 
Bank of the City of 
New York 


Guaranty Trust Com- 
pany of New York 


Bank of the Manhattan 
Company. 


= 
= 
= 
= 
= 
= 
= 
= 
= 


Sank Meili ran 


(National Bank of Iran) 
Incorporated by Law in 1927 


Holder of Exclusive Right of Note Issue 
Capital Fully Paid Up. Rials 300,000,000 


Reserve (Banking Dept.) . . Rials 591,500,000 
Reserves (issue Dept.) .. .Rials 980,000,000 


Governor & Chairman of Executive Board: 


Abol Hassan Ebtehaj 
HEAD OFFICE: Tehran, Iran (Persia) 
136 Branches and Agencies throughout Iran 
THE BANK, through its Banking Department, offers 
complete banking service for Foreign Exchange trans- 
actions, provides special facilities for Documentary 
Credits, etc., and with its numerous Branches in Iran 
deals with every description of banking business. 


Administers National Savings 


Real 


BUSINESS PROPERTIES 
SALES—EXCHANGES—LEASES 


Inquiries relative to industrial properties cordially invited. 


TOM ROONEY 


Drexel 2255 
3923 West 6th Street, Los Angeles 5 


Ite 


FEDERAL DEBT 
from page 4 


volved, could prove extremely seri- 
ous. 

Then there is the prospect of dif- 
ficulties for a debt-retirement pro- 
gram involving an annual Federal 
budget of, say, $30 billions per year, 
should this country encounter a se- 
vere business recession and depres- 
sion. When the recession of 1929- 
1933 engulfed us, there was a gen- 
eral uprising against our debt bur- 
dens, and the currency manipulators 
and debt alleviators went to work. 


There are important lessons in those 
experiences for those who count on 
the people of this country carrying a 
tax load sufficiently heavy, in times 
of depression as well as in periods 
of prosperity, to provide annually for 
retirement of part of the Federal debt. 

We shall be deluding ourselves if 
we assume that the mass of our 
people will not embrace debt repudia- 
tion in some form if a heavy annual 
tax burden is continued and a severe 
business depression engulfs this 
country. The American people suc- 
cumbed quickly to the Siren songs of 
the devaluationists and advocates of 
fiat money following 1932, and there 
are good reasons for supposing that 
they, would do it again. 

If the blue atmosphere of discour- 


agement and depression should set- 
tle down on us when our debt is at 
or near its peak and when the an- 
nual tax burden is heavy—say at $30 
billion—the devaluationists and other 
money manipulators and debt repu- 
diators can be counted upon to 
emerge in full force with a set of 
arguments that will sound impres- 
sive and inviting to a distressed 
people. 

It is quite clear that the general 
public will not be able to understand 
the fallaciousness of the arguments 
of the currency manipulators; nor 
will they be interested in resisting 
such an invitation to embark upon 
the primrose path leading to a na- 
tional financial blackout. The Ameri- 
can people did not understand the 
devaluation of our dollar in 1934, and 
few of them understand it after a 
period of a dozen years. 


Debt Plans? 


In short, the dangers inherent in a 
debt-retirement program seem to ex- 
ceed by far the disadvantages in a 
perpetual debt. Neither plan is good; 
it is a question of being compelled to 
choose between two evils. There is 
much safety in the plan for a per- 
petual debt; there is little safety, 
much danger, and chiefly a manifes- 
tation of national pride in a debt-re- 
tirement program, considering what 
the size of our Federal debt will be. 

One’ bad feature of the perpetual 
debt program lies in the freedom and 
additional lease on life that it will 
give to the spenders and dissipators 
of our national patrimony. But the 
dangers in this direction would hard- 
ly seem to warrant the assumption 
of the dangers inherent in a heavy 
peacetime tax and debt-retirement 
program. The spenders, including 
the socialist planners, the advocates 
of compensatory Federal financing, 
and those who cannot govern and at 
the same time economize, need to be 
fought and licked, not only because 
they would be particularly dangerous 
should a perpetual debt program be 
adopted but for several other reasons 
as well. 

It is far more important that the 
American people be made to under- 
stand once more the virtues of econ- 
omy in government and of self reli- 
ance—fundamental values of which 
they. have lost sight in recent years— 
than that they attempt to retain, 
under the circumstances that now 
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at infront us, that good old tradition 
an- iri ional debt 
if retiring our national debt. 
30H it is not the fault of the believers ' O L I S THE FLINTKOTE 
her the desirability of debt retirement ELEVATOR COMPANY 
hat such a program has now appar- COMPANY 
0 SA August 1, 1945 
of ently Gangerows, The PREFERRED DiviDEND No. 187 
pf this sad state of affairs are to be Common Divienp No. 151 Preferred Stock 
er ound in the war and in the unfortu- A quarter! dividend ry gi.%0 per A quarterly dividend of $1.00 per 
share o t are has been declared on the 
Bate domination of Federal dividend pur on the $4 Cumulative Preferred Stock of 
S corporation, payabl Sep- 
ral one by spenders and wasters of the ~ par value Common Stock have tember 15, 1945 to stockholders of 
n Oo sto olders OF rec- ptember le ec. w e 
If a program of a perpetual debt 
: . ord at the close of business on mailed. 
us i. adopted in the interests of produc- August 22, 1945. C k 
T Biion and safety, all unexpected sur- Checks will be mailed ommon Stoc 
. tion y; ; Pp A dividend of $.15 per share has 
8 Boluses and receipts from sales of C. A. SANFORD, Treasurer been declared on the Common Stock 
S corporation, 
me Federal property could and should New York, July 25, 1945. September 12, 1945 to stockholders 
of record at the close of busin 
be used to retire part of the Federal 
debt. In this manner something of 
our good tradition in fiscal affairs, ‘Treasurer 
prevailed prior to the begin- BRANIFFE 
' ning of the period of annual deficits, AIRW. AYS 
could be revived and conserved. But 
een this will be impossible unless The Directors of BRANIFF AIRWAYS, AtlasCorporation 
: INCORPORA » in special meeting at 
spenders and wasters are driven Dividend on Common Stock 
= . re r r 
‘ back into productive enterprise of the Corporation, payable on May 25 declared on the Commen yo C 
instead of continuing to sap ber 10, 1943, to holders of such stock 
patrimony, they can will not be closed. close of business 
. [aperhaps add something of real value C. G. ADAMS | 
1S Dallas, Texas Treasurer 
to it. Dividend No. 36 
on 6% Preferred Stock 
A NoTICE IS HEREBY GIVEN that a divi- 


dend of 75¢ per share for the quarter 
ending August 31, 1945, has been 
declared on the 6% Preferred Stock 
of Atlas Corperation, payable Sep- 


9 tember 1, 1945, to holders of such 
ordews stock of record at the close of busi- 
ness August 15, 1945. 


WALTER A. PETERSON, Treasurer 
IV. No. 142 
— July 31, 1945. 


FINANCIAL WORLD 
CLOSED SATURDAYS 


s D uring the months of August 
1 and September the office 
of the FrnancraL Wor tp will 
, be closed Saturdays. 


An interim dividend of forty cents 
(40¢) per share has been declared 


5 Louis GUENTHER on the capital stock of The Borden 
5 
Publisher Company, payable September 1, 1945, ELY & WALKER DRY GOODS 
e to stockholders of record at the close COMPANY 
of business August 11, 1945. 
. E. L. NOETZEL SAINT LOUIS 
July 31, 1945 Treasurer 

BLAW-KNOX COMPANY 
The Board of Directors has declared the Annee, PA. 

regular qnegnaity Snide of One Doi- ; Dividend Notice COMMON DIVIDEND 
’ lar and twelve and a half cents ($1.12 At ting of its Board of Di sus 

[ . “ee . 4 dend of 15 cents per share on its outstanding no-par $20.00 par common stock has been declared 

4%% Series, and a dividend of fifteen capital stock, payable September 10, 1945 to  stock- payable September Ist, 1945 to stockholders 
> cents (15c) per share on Common Stock, holders of record at the close of business August 13, 1945. of record at close of business August 16th, 
' both payable September 1, 1945, to FREDERICK BAKER, Treasurer 1945. The stock transfer books will not close. 
holders of record at the close of business , 
? August 2, 1945. Checks will be mailed. ANACONDA COPPER MINING CO. Ely & Walker Dry Goods Company 

Epwin O. Wack 25 Broadway Manufacturers — Converters — Distributors 

July 24, 1945 Secretary New York 4, N. Y., July 26, 1945 St. Louis, Missouri, 
oe . * DIVIDEND NO. 149 July 17th, 1945. 


pany a) a lend its 
SOUTHERN RAILWAY COMPANY 4 share upon its Capital Stock of an par San Se 
New York, July 24, 1945. . per share, payable September 26, 1945, to holders 
of hares of record at the 


A regular quarterly dividend of Seventy-five such WOODALL 


8 
Cents (75¢) per share on 1,298,200 shares of 5 celeck P.M., on snout, Se MORAN, Secretary 


Company, bas. today een declared, ct INDUSTRIES, INC. 


¢ the surplus of net profits of the Company for 
the fiscal year ended December 31, 1944, payable PFEIFFER BREWING COMPANY A dividend of 15c per share on the 
aturday, September 15, 1945, to stockholders ‘ Co Stock h be declared 
of record at the close of business Wednesday, 3740 Bellevue, Detroit 7, Michigan ervier ae as ee 
August 1 5, 1945. er payable September 15, 1945, to stock- 
-hecks in payment of this dividend will be Twenty-five (25) ts per share 
resses as they appear on the books of the : : " 
Company unless otherwise instructed in writing. M. E. GRIFFIN, 
J. J. MAHER, Secretary. M. A. YOCKEY, Secretary and Treasurer. Secretary-Treasurer. 
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NEW YORK STOCKS, INC. 


STEEL SERIES 


Prospectus on Request 
HUGH W.LONGandCOMPANY 


Incorporated 
634 SO. SPRING ST. 
LOS ANGELES 14 


48 WALL STREET 
NEW YORK 5 


Announcements 


of personnel and office location changes 
deserve care in preparation. We will 
be glad to suggest appropriate forms 
suitable for such advertisements. 


Consultation invited 


Albert Frank - Guenther Law 
Incorporated 
Advertising in all its branches 
131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt '7-5060 
Boston Chicago Philadelphia San Francisco 


3,300 Acres 
A Kingdom in Itself 


Large frame Southern Colonial home, 
barns, silo, smokehouses, windmill, deep 
well with electric pump; over 40 tenant 
houses; well fenced for cattle, hogs or 
sheep; store or commissary; cotton gin; 
postoffice at store. Trunk line railroad 
has station at store. 

Wonder crop — Kudzu growing well 
on premises. 

More sales information 
on reg uest. 


GEORGE CLOWER 
Drawer 31, Opelika, Alabama 


FOR SALE—SOUTH CAROLINA 


PEACH ORCHARD 


3100 acres in best peach section, South Caro- 
lina. 340 acres in peach orchards. 900 acres in 
cultivation. 12 tenant houses, seven deep wells. 
Railroad siding, pack shed with all necessary 
machinery. Completely equipped with all farm 
tools, machinery, tractors, spraying and dust- 
ing machines. Has earned net annual income 
in excess of $50,000.00 past several years and 
has always returned substantial profits. Fine 
hunting on property. Reason for selling: 
Owner wants to retire. For complete informa- 
tion, call, write or wire 


A. F. KING AND SON, REALTORS 
SAVANNAH, GA. 


SALESMAN 


Executive type 


Sell surplus listings businessmen only. 
$100 day, Commission Basis. 


Wire-write quick. 
War Surplus Reporter 
20 E. Jackson, Dept. 20, Chicago. 


Recognized PETROLEUM GEOLOGIST with fifteen 
years royalty business a age desires to contact 
investors interested in early, cheap royalties in best” 
major company blocks. 
References gladly exchanged. 
P. 0. Box 1701, Houston 1, Texas. 
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outhern Bell Telephone & Tel- 
S egraph Company this past week 
joined the corporate parade that» is 
tramping the highway of lower in- 
terest rates. At a bid of 100.5599, a 
syndicate purchased the company’s 
new $45 million issue of debenture 
234s of 1985; these were reoffered 
the public at 101%. The new issue, 
redeemable at 107 to 1950, supplants 
the debenture 3%s of 1962 which 
have been called for payment at 103 
next October 1. 

Also in the vanguard is Standard 
Oil (New Jersey) which will redeem 
its $50 million debenture 234s of 1953 
next month. Funds for this retire- 
ment have been raised by a bank loan 
at the notably low rate of 134 per 
cent. The loan runs for 10 years and 
is repayable at the rate of $5 million 
annually beginning in the seventh 
year, with $35 million repayable a 
decade hence. 

Evidence accumulates that the 
downward trend in interest rates has 
not yet halted. While the phenom- 
enal monthly volume of retirements 
and refundings witnessed in July prob- 
ably won’t be challenged this year— 
more than $1 billion in new securities 
being floated last month, represented 
chiefly by 33 bond issues—there is 
no doubt that the second half of 1945 
will reaffirm the easy money trend 
that has characterized the “Refund- 
ing Forties.” 


SCHENLEY DISTILLERS CORP. 


Although issued only three years 
ago, the 10-year sinking fund deben- 
ture 4s of 1953 have been called in 
their entirety on September 1—$1.2 
million having been drawn by lot for 
the sinking fund call price of 100, and 
the remaining $11.4 million being 
called at 102. The sinking fund por- 
tion of the redemption carries a pre- 
payment offer effective at once 
through Bankers Trust Company 
New York. 

Payment is being made out of 
company cash, which amounted to 
$15.7 million at the close of the 1944 
fiscal year and has since been con- 
siderably augmented. For undesig- 


nated purposes, but presumably for 
expansion contingencies, a ten-year 
$75 million bank credit has been ar- 
ranged, with a rate of 2% per cent for 
used portions thereof and a commit- 
ment charge of 0.5 per cent for un- 
used portions. 


BRIDGE BONDS 


That the tide of vehicular traffic 
has begun to flow again, after ebb- 
ing to a point that alarmed investors 
in municipal bridge and _ tunnel 
bonds. is evident in figures just re- 
leased by New York’s Triborough 
Bridge Authority. During the first 
half of 1945, a total of 9,913,850 ve- 
hicles were carried by the Tribor- 
ough Bridge system of five bridges, 
yielding toll revenues of $1,901,135 
—or an average of about 19 cents 
per vehicle. This represented a rise 
of 7.5 per cent in the number of veh- 
icles conveyed and an 8.3 per cent rise 
in revenues, compared with the first 
half of 1944. For the first time since 


BOND REDEMPTIONS 


Redemption 
Amount Date 


27,750 . 1945 


Issue 
Amer. Fruit Growers, 
5% conv., 0 

Arkansas & 


Entire 1945 
Atientte Co.—Ist 3s, 1945.. Entire . 15, 1945 
1st 5s, 1952 Entire . 1945 
Bethlehem Steel —cons. 
mtge. F 3%s, 1959 Entire 1945 
Ry. —ist 103,000 1945 
Soya Co. 3%%, 
100,000 
175,000 


alam Daily News, 
debs. 3%s, 1950 
Cincinnati Gas & Elec. Co.— 
Ist 3%s, 1966 246,000 
97,600 
218,000 
179,000 


45,700 

Consumers Co.—Ist 5s, 1956.. Entire 
Illinois Power & Light—deb. 

1957 79,000 
Maple Leaf Milling Co.—lst 

5%s, 1959 Entire 
Maritime . 

5%s, 1956 4,500 
McCord Radiator & Mfg.— 

deb. 6s, 1948 
New York Dock Co.—Ist 4s, 

1,995,000 
Phila. Transportation—5% coll. 

bds., 1957 114,000 
Portland General Elec. 

lst & ref. 4%s, 19 
Revere Coppet & Brass, Inc.— 

Ist 3%s, 0 
Safe Harbor Water Power— 

Ist 4%s, 1979 
Schuleo Co.—B guar. "6s, “7958 
Southeastern Gas & Water-— 1st 

lien coll. trust bds., 1951. 
— Basin Corp. —ine. 


1977 
Consolidated Cement Corp.—Iist 
inc. 6s, 1950 


Entire 
776,000 


120.000 
298,000 


100 900 


Aug. 15. 
Sheet & Tube Co 
1960 Aug. 13, 


—Ist D 8, Entire 
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1942, revenues exceeded operating 
expenses and interest charges. 

Also timed to the traffic news is 
a bond redemption call—the Port of 
New York Authcrity refunding 3%s 
of 1977 (fifth series) being called for 
redemption at 104 on August 15 in 
the face amount of $745,000. 

On the Pacific coast a similar trend 
js evident. This is highlighted by a 
$1,794,000 redemption of San Fran- 
cisco-Oakland Bay Toll Bridge rev- 
enue bonds drawn \y lot and called 
at 10314 on September 1. 


REVERE COPPER 


The position of Revere Copper’s 
first 3%s of 1960, which represent 
the company’s sole funded debt, is 
being improved by a steadily widen- 
ing coverage ratio produced by two 
factors — expanding earnings and 
narrowing service charges. The lat- 
ter are constantly being pared by a 
debt scale-down. Thus, last May, 
the bond issue was reduced by a 
$195,000 redemption, and $776,000 
was redeemed on August 1. 

As of the close of 1944, debt stood 


at $5,158,000; consequently, the 
aforesax' redemptions reduce the 
total to less than $4.2 million. Last 


year, interest obligations of $187,- 
601 were covered more than 15 
times by available earnings of $2,- 
847,689. Irn fact, the company’s 
funded debt is now less than the $5.3 
million cash shown on iast year’s 
balance sheet ; working capital at the 
same time stood at $20.7 million, and 
current assets of $27.6 million were 
more than four times current liabili- 
ties of $6.8 million. 


NEWS & OPINIONS 


Pitney-Bowes, Inc. B 


Consistently profitable office spe- 
cialty with growth possibilities; 
priced at 10 on the N. YY. Curb. 
(Reg. div. 40 cents per annum suppl. 
by 10-cent extras in the past 8 yrs.) 
Company has dropped “Postage 
Meter” from its name as too restric- 
tive and has developed several new 
products, notably Mailomat coin-op- 
erated stamp-printing U. S. mail 
boxes. Recently released from a pro- 
duction ban on normal items, it faces 
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Dated August 1, 1945 


BEAR, STEARNS & CO. 
PHELPS, FENN & CO. 


SHIELDS & COMPANY 


(INCORPORATED) 


A.C. ALLYN AND COMPANY 
INCORPORATED 


COFFIN & BURR 
INCORPORATED 


July 31, 1945. 


This announcement is not an offer to sell or @ solicitation of an offer to buy these securities. 
The offering is made only by the Prospectus. 


$45,000,000 
Southern Bell Telephone 
and Telegraph Company 


Forty Year 234% Debentures 
Price 101% and accrued interest 


The Prospectus may be ubtained in any State in which this announcement is circulated 
from only such of the undersigned and other dealers as may lawfully offer 
these securities in such State. 


HALSEY, STUART & CO. INC. 

BLAIR & CO., INC. 

E. H. ROLLINS & SONS 
INCORPORATED 


WERTHEIM & CO. 


CENTRAL REPUBLIC COMPANY 


DICK & MERLE-SMITH 


TUCKER, ANTHONY & CO. WILLIAM BLAIR & COMPANY PUTNAM & CO. 


Due August 1, 1985 


OTIS & CO. 
(INCORPORATED) 


L. F. ROTHSCHILD & CO. 
W. C. LANGLEY & CO. 
BURR & COMPANY, INC. 
H. M. BYLLESBY AND COMPANY 


INCORPORATED 


HALLGARTEN & CO. 


no major reconversion—in fact, has 
gained from wartime plant rear- 
rangements. Given materials, post- 
age meter output this year will 
closely approach that of 1941. Nor- 
mally about half of total income is 
derived from rentals, and a decade’s 
earnings have ranged between 1940’s 
70 cents and 1943’s renegotiated 52 
cents per share. 


Willys-Overland Cc 

At 24, stock carries considerable 
risk. Although company is partially 
reconverting to civilian passenger 
car production (quotas are 8,000 


each in the December and March 
quarters), its nearby fortunes may 
largely depend upon civilian accep- 
tance of the “Jeep.” Production of 
this unit is planned at 3,000 to 4,000 
monthly beginning this month. Con- 
ceding its brilliant war performances, 
resulting public favor and countless 
civilian adaptations possible, there 
are uncertainties inherent in this 
unit’s relatively high initial cost and 
maintenance. Earnings in the Sep- 
tember fiscal year equalled $1.64 vs. 
$1.33 per share in 1942-43, and the 
March half net held at 66 vs. 70 
cents per share a year before. 
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Amerada Petroleum Corporation 


Data revised to August 1, 1945 


Incorporated: 1920, Delaware. as Amerada 
Corporation, a holding company. Present 
title adopted in 1941 on merger with its 
wholly-owned subsidiary, Amerada Petroleum 
Corporation; now an operating and holding 
company. Office: 120 Broadway, New York, 
N. Y. Annual meeting: First Monday in 
May. Number of stockholders (January 15, 
1942): 2, 


Earnings & Price Range ‘ARC - 


Business: Engaged directly and through subsidiaries in crude 
petroleum production in California and the Mid-Continent. 
Company is well fortified with respect to reserves. Also holds 
undeveloped oil and gas lands in Venezuela. 

Management: Able; long associated with company. 

Financial Position: Strong. Working capital December 31, 
1944, $8.5 million; ratio, 3.7-to-1; cash and U. S. Govt’s $6.7 
million. Book value of stock, $31.11 a share. 

Dividend Record: Payments in every year since 1922. 

Outlook: Earnings should continue high for the duration, 
partly because of lessened emphasis on development and ex- 
ploratory drilling, company’s policy being to charge all m- 
tangible development and drilling costs direct to earnings. 

Comment: Capital stock is a good grade oil equity, with 
better-than-average inflation hedge characteristics. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’ 
Qu. ended: Mar. $1 


8 
June 30 Sept.30 Dec. 31 Total 


$0.70 $0.76 
0.57 0.60 
0.45 0.14 
0.54 y 56 
0.75 


Price Range 
114%—51% 
78 —55 


3 


. presse 


-107% 


Anaconda Wire & Cable Company 


Checker Cab Manufacturing Corp. 
_Famings & Price Range (CHC) 


Data revised to August 1, 1945 


Incorporated: 1923, New Jersey. Office: 
Kalamazoo, Michigan. Annual _ meeting: 
Third Wednesday in July at Flemington, 
N. J. Number of stockholders: about 800. 


Capitalization: Long term debt........ Non 
Canital stock ($5 par).. 108,361 che 


DEFICIT PER SHARE 


1937 "38 ‘39 "40 ‘Al ‘42 ‘43 1944 


Business: Manufactures taxicabs and controls Parmelee 
Transportation Co., the largest taxicab operating company in 
the industry, which through its subsidiaries operates taxicabs 
in the principal cities of the U. S. Since early 1942 the com- 
pany’s facilities have been devoted to war production. 

Management: Headed by Morris Markin, sole owner of a 
company which holds the controlling interest. 

Financial Position: Satisfactory. Working capital December 
31, 1944, $1.6 million; ratio, 4.6-to-1; cash, $694,547. Book 
value of stock $39.83 per share. 

Dividend Record: Only payments have been $4.20 in 1930 
and 45 cents in 1931. 

Outlook: Between reconversion and ultimate return of keen 
competition in both manufacture and operation of taxicabs, 
there should be a year or more of demand exceeding capacity, 
perhaps supporting earnings well above the peacetime average. 

Comment: Unstable past earnings record necessitates a 
speculative rating for the stock. 


ee RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Dec. 31 Year’s Total Price Range 
D$2.84 48 — 


D$0. 
DO. 
D1. 

1 
DO. 
DO. 

0 
DO 


Data revised to August 1, 1945 


Incorporated: 1929, ag to take over 
Great Falls Rod & W. Mill, of Anaconda 
Copper Mining Rng and Kenosha Wire 
Mill, of The American Brass Company. 
Office: 25 Broadway, New York, N. 
Annual meeting: Fourth Tuesday of ‘ot 
Number of stockholders: Not reported. 
Capitalization. Long term ane. 

Capital stock (no par).. 


*Of which Anaconda Copper owns 68.61 


Earmrgs & Price Range AWC). 
12s 


per cent. 


Business: A leading factor in the production of all types of 
copper wire and cables. Largely dependent on the utility in- 
dustry in peacetime, with substantial contributions from the 
building, automobile and electrical equipment fields. 

Management: Under the direction of Anaconda Copper Co. 

Financial Position: Good. Working capital December 31, 
1944, $14.4 million; ratio, 2.4-to-1; cash, and U. S. securities $7.0 
million. Book value of capital stock, $60.78 per share. 

Dividend Record: Payments inaugurated 1929; omitted 1932- 
35 and 1938-39. 

Outlook: While shifting emphasis in war materials will 
curtail activities of company in some directions, expansion else- 
where should more than offset cutbacks. Easier material situa- 
tion also should contribute to sales improvement. Postwar 
prospects hinge on extent of reconstruction requirements, and 
inauguration of power and electric projects, following satisfac- 
tion of deferred consumer needs. 

Comment: Wartime earnings have tended to narrow former 
wide price range of the stock, but the small supply of stock 
available makes for a thin market. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 
Dec. 31 Total Dividends Price Range 


D$0.76 


*After surtax of 13 cents. +After 60 cents excess profits tax. 
postwar refund ir 1942; 48 cents in 1943; 90 cents in 1944. 


22 


§Including $1.64 


Colgate-Palmolive-Peet Company 


Data revised to August 1, 1945 


Incorporated: 1928, Delaware. In 1928 com - 

pleted merger of three long established ay 

companies, the oldest dating back to 7 

Office: 105 Hudson Street, Jersey City, N. J. 

Annual meeting. Fourth Wednesday in April. 0 

Number of stockholders: Preferred (March EARNED ER SHARE $4 

6. 1945): 2,714; common (January 23, 1945): "| 

Capitalization: Long term debt........None ena $2 

{Preferred stock $3.50 cum. 1937 "38 "40 ‘42 1944 
(no par) ° 125,000 shs 

Common (Mo 1,962,807 shs 


7Callable at $102% through June 30, 1949; $101% through June 30, 1950 and 
$100 thereafter. $4.25 preferred stock called for redemption August 13, 1945. 


iE. Earnings & Price Range (CL) 


Business: Second largest domestic producer of toilet, laun- 
dry and general purpose soaps. Also manufactures shaving 
creams, dentrifices, talcum powders and toilet preparations. 

Management: Capable and progressive. 

Financial Position: Strong. Working capital December 31, 
1944, $43.4 million; ratio, 7.3-to-1; cash and equivalent, $18.5 
million. Book value, common, $25.06 asshare. 

Dividend Record: Varying payments on common in each year 
since 1895; also frequent stock extras. 

Outlook: Earnings should expand with easing of wartime 
restrictions on materials and increased dividend payments 
from foreign subsidiaries. Company is well situated for post- 
war expansion in South America, where subsidiaries have re- 
tained large proportions of wartime profits. 

Comment: Preferred is of good quality. 
businessman’s investment. 
group. 


4 Common is a 
An above-average issue in its 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Half-year period ended: June 30 Dec. 31 Year’s Total Dettents 
1938 $0.47 $1.30 1.77 $0.2 
$2.01 71. 
40 71.00 
2.00 


1.46 
1.71 
1.85 


*Based on capitalization outstanding at end of each period. 
refund. 


tIncluding extras. 
tRevised. §Includes 6 cents per share postwar 
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1937........ $0.66 $3.04 $2.00 : 193 
1938........ 0.55 2.07 2:00 198 
1939 0.41 1-56 2.00 744%—50 ent 19% 
1941........ 0.64 3.26 2.00 1938........ D0.61 10.54 D2.72 12%— 6 
| 0.89 0.65 0.98 4.15 2.00 70%4—43 1939. DO0.75 D0.76 DO0.63 D3.47 21%— 194 
0.90 1.29 6.06 2.00 86%—67 D101 2.65 3.12 6.01 29%—10 19: 
186 0.95 0.88 0.46 2.85 34, — 8h = 
1.39 0.37 0.05 1.20 46%—27 
ao 
= $6 0 
AAP 
c 
f 
] 
| 
\ 
Qu. ended: Mar. 31 June.30 Sept. so 
$2.15 $1.98 $1.44 *$4.70 $4.75 97 —39 
2988........ D073 0.23 0.68 D0.23 None 64%—29 11% 
1939........ D0.18 0.31 0.36 1.05 1.54 None  54%—35 10% 
1940........ 0.31 0.87 1.00 +189 407 $1.50 41%—20 10% 
1.77 1.57 1.74 0.86 5.94 2.50  35%—24 
1.30 0.75 1.38 0.95 $3.38 150 30 —24 1.39 3.10 $1.50 25 —16 
0.67 0.44 1.01 1.01 3.13 1.00 29%—24 1.45 3.30 $1.75 
0.77 0.89 0.53 0.71 §2.90 0.25 56%—38% 0:75 36%—31 


Granby Cons. Mining, Smelt. & Pr. Co., Ltd. 


Grand Union Company 


Earnings & Price Range (GB) 
Data revised to August 1, 1945 3 


Incorporated: 1901, British Columbia. Office: | 15 Price RANGE 
675 West Hastings Street, Vancouver, | || 
British Columbia. Annual meeting: First 4 


Tuesday in May, at New York, N. Num- | 0 TARNED PER SHARE 
ber of stockholders: Not reported. #? 
Capitalization: Long term debt........None 0 
Capital stock ($5 par)...........450,261 shs FICIT PER SHARE $ 


1937 '38 ‘39 ‘40 ‘41 “42 ‘43 1944 


Business: Engaged in copper production for many years in 
British Columbia, stockholders voted liquidation in 1936, but 
liquidation was halted later in year because of better copper 
prices and liquidators were discharged. Company’s foundry at 
Allenby was destroyed by fire on June 23, 1945. 

Financial Position: Strong. Working capital December 31, 
1944, $1.7 million; ratio, 19.8-to-1; cash & Govt. bonds, $985,169. 
Book value of capital stock, 37.98 per. share. 

Dividend Record: Payments 1903, 1906-32 and 1935; 
dating dividends, 1936. Resumed payments in 1939. 

Outlook: Earnings have little prospect of improvement until 
such time as labor supply permits expansion of development 
and smelter operations. With termination of the war, com- 
pany’s reliance again will be largely on foreign demand. 

Comment: Capital stock is highly speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year’s 


liqui- 


u. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
| $D0.14 None 15 —3 
08 $0.24 $0.09 0.50 None 8%— 2 

‘ 0.23 28 0.40 0.85 1.76 0.40 10%— 4 
0.45 0.27 0.22 1.34 .80 4 
0.34 0.82 0.34 0.27 1,23 0.60 6%— 3 
0 0.17 0.10 0.11 0.67 0.70 5%— 4 
0.12 0.08 0.05 0.03 0.28 0.45 6%— 3 
0.09 0.12 0.01 D0.11 0.04 0.30 5%— 3 
0.004 0.005 ive oon 0.15 6 —4 


*Earnings are before depletion. {Not reported. 


The Long Beli Lumber Corporation 


if Earnings & Price Range (GUXY | 


Data revised to August 1, 1945 


Incorporated: 1928, Delaware, to acquire con- 
trol of several large retail grocery cha 

the oldest of which was organized in 1872, 
Office: 50 Church Street, New York, N. Y. 
Annual meeting: Fourth Wednesday in May, 
ae of stockholders (May 21, 1945) 


Capitalization: Long term debt....... 
Capital stock (no par)............. 331 1937 38 39 40 41 AP 


Business: Operates about 326 grocery stores and 149 super 
markets, principally in Middle Atlantic and New England 
states, and an extensive wagon route system supplying custo- 
mers in 30 states. 

Management: Gradually overcoming problems. 

Financial Position: Satisfactory. Working capital Mar. 3, 
1945, $5.3 million; ratio, 3.9-to-1; cash, $2.1 million. Book 
value of capital stock, $31.92 per share. 

Dividend Record: Recapitalization in 1939 dienes arrears 
and eliminated preferred stock by exchange into common. 
New capital stock initiated dividends in 1943; since continued 
at varying rates. 

Outlook: The business has done well considering that war- 
time tea, coffee and other shortages, tire, gasoline and other 
vehicular restrictions have curtailed operations. Correction of 
these conditions, plus tax savings, should help future earnings 
results. 

Comment: Recent earnings and _ statistical improvements 
render the shares somewhat less speculative than formerly. 


owo 


= 
EARNED PER HARE 


*EARNINGS RECORD AND PRICE RANGE OF Ro gg STOCK: 
Years ended Dec. 31: 1937 1938 1939 1940 1941 942 1943 1944 1945 
Dividends paid ... 0.95 

Range: 
5% 2% 1% 14% 13% 8 

1% 1 9% 6% 6 


*On the old capitalization through the first 9 months of 1939. On the present 
capitalization thereafter. {First 9 months. {61 weeks ended March 2. $Years ended 
about March 1; for the quarter ended June 2, 1945 earnings were equal to 67 cents 
per share compared with 49 cents per share a year before. - {Calendar year. +#In- 
cludes 35 cents payable September 10. 


19 26% 


% +17 
8 15 18% 


Data revised to August 1, 1945 25 Earnings & Price Range (LQ) 
to acquire | 20 


Incorporated: 1924, Maryland, 

business originally established in 1875. | 15 

Office: The R. A. Long Building, Kansas | 10 aes 
City, Mo. Annual meeting: Fourth Wednes- | 5 


day in April. Number of stockholders | 0 
(April 7, 1944): 3,300. 
Capitalization: Long term debt........ None 
*Class A stock $4 cum. participating 

Class B stock (no par)..... . 542,388 shs 


eR distribution and ‘‘A”’ participations depend upon earned surplus since 1925. 


Business: A holding company owning certificates of bene- 
ficial interest for 1,007,801 capital shares (51%) of Long Bell 
Lumber Co., equivalent to 1.697 shares for each of its own 
class “A” shares; this is its sole asset. The subsidiary is en- 
gaged in. practically all phases of the lumber industry. 

Management: Experienced, but handicapped by fundamental 
industry conditions. 

Financial Position: Because of company’s nature, a break- 
down of working capital position is not feasible. “A” stock’s 
equity in subsidiary’s book value $25.05, December 31, 1944. 

Dividend Record: Poor. Regular class A payments from 1925 
to 1927; 20 cents in 1944 and 12 cents in 1945. Accumulations 
were $69.68 in June, 1945. Nothing ever paid on class B. 

Outlook: Redemption of operating company’s preferred 
stock in 1943 improved equity position of parent. Subsidiary 
should continue profitable operations through the indicated 
postwar building boom. It.is not clear why company accounts 
should not actually be consolidated. 

Comment: Statistical position of the highly speculative 
class “A” shares has improved. 


PRICE RANGE OF CLASS A STOCK 
— 1938 1939 1940 a 1942 1943 1944 1945 


1937 "38 "39 ‘40 "42 ‘43 1944 


Years ended Dec. 31: 


10% 5% 6% 4% % 11% 16% % 

lee 2% 22% 2 2 1% 2% 6% 8% 15% 


*Annual income account of parent is not published; ‘‘A’’ stock’s equity in sub- 
sidiary earnings equalled $1.66 per share in 1944, after $3.02 Federal taxes and 42 
cents contingency reserve. 
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The Quaker Oats Company 


Data revised to August 1, 1945 Earnings & Price Range (QO) 


Incorporated: 1901, New Jersey, as successor 
of American Cereal Company originally } 160 PRICE RANGE 
formed in 1891. Office: Board of ‘Trade 


20 o 
Building, 141 West Jackson Boulevard, | 


80 
Chicago, Ill. Annual meeting: First Fri- 40 
day in November at Flemington, N. J. Ap- 0 
proximate number of stockholders (June 1, 
1943): Preferred, 3,887; common, 4,787. 


Capitalization: Long term debt. .$15,000,000 

Common stock (no par)..........702,000 shs 


*Not redeemable. 


Business: One of the leading makers of breakfast cereals, 
sold under widely advertised brands in nearly all grocery 
stores in the U. S. and Canada and in some foreign countries. 
Other products include wheat and rye flours, hominy, corn 
meal, macaroni, spaghetti and poultry and dog foods. 

Management: Has a long record of successful operations. 

Financial Position: Strong. Working capital June 30, 1944, 
$25.7 million; ratio, 3.9-to-1; cash, $5.6 million; Government 
securities, $4.6 million. Book value of common, $34.52. 

Dividend Record: Excellent. Uninterrupted payments on pre- 
ferred since 1902 and on common since 1906. 

Outlook: While profit margins are narrow, sustained do- 
mestic demand for cereals and animal foods, broadening of 
foreign markets and ultimately lower tax rates, should im- 
prove earnings and justify restoration of more liberal dividend 
policy. 

Comment: Both classes of stock are attractive chiefly as 
income producers. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


EARNED PER SHARE 


Years ended Dec. 31: 1937 1038 1939 1940 1941 1942 1948 1944 1945 
Earned per share...... $4.41 $6.85 $6.19 $4.35 47 194. 188. 15 $4.57 .... 
Dividends paid ....... 5.00 *6.00 5.00 5.00 4.00 3.75 3.00 $2.25 
Price Range (N. Y. Curb): 
Phere 125% 117% 125 123% 105 73% 92 td 90 
86 85 108% 95 51% 56 70 71 76% 
“Including extras. Year ended June 30; fiscal year changed. 
23 


| 
$2 
} ATA Y 
— 
2 
a 
1937 338 "39 “40 ‘41 ‘42 "43 1944 
; 
ae 
: 


EARNED PER SHARE 
ON COMMON STOCK: 


Baldwin Locomotive $3 
Continental Can 
Cap. 2.56 2. 
McCrory Stores ..........+0- 2.01 2.02 
Southlan 
9 Months to June 30 
Black & Decker Mfg.........-.++-++ 2.07 2.74 
artin-Parry 
6 Months to June 30 ~ 
Air Reduction ...........c.scccceees 1.02 1.06 
Air-Way Electrical Appliance... i. 0.58 D0.19 
American Chicle ..........++-+ 3.25 3.56 
American Hawaiian S/S ....... pee 1.31 1.40 
American Home Products ........++. 2.43 2.46 
Amorican D0.14 0.19 
American Metal ............cceeess 0.61 0.69 
American Radiator & Stand. Sanitary 0.21 0.21 
Atlas PewGer 2.67 2.04 
Barium Steel ........cccccccscssess 0.64 0.19 
Barmadall Oil 1.02 0.83 
Beech-Nut Packing ..........ecsee0% 2.44 2.90 
Bell & Howell...... 1.88 0.66 
Bethlehem Steel 4.18 3.32 
Bridgeport Brass .......cccccccecece 0.97 0.61 
Brunswick-Balke-Collender .......... 0.10 0.72 
Butler Brothers ........ccccsccccees 0.58 0.31 
Byers CA. BM.) DO.88 1.51 
Checker Cab Mfg. ...........ceceeee 0.61 1.76 
Climax Molybdenum ..........++++++ 1.96 1.30 
Commercial Solvents 0.47 0.44 
0.70 0.68 
Consol. Chemical Industries.......... 1.52 1.33 
Corn Products Reiining.........-...+. 1.24 0.95 
Dewey & Almy Chemical............ 0.93 1.03 
0000800000 1.35 D0.11 
Florida Portland Cement D1.00 0.33 
Freeport Sulphur ........ 1.96 1.58 
Gair (Robert) .......... 0.23 0.19 
General Precision Equipment........ 1.14 1.01 
General Tire & Rubber.............. 1.77 2.09 
Gillette Safety 0.56 0.56 
Granby Consolidated Mining... .. .. 0.01 0.21 
Hamilton Watch ..... .scccccccse- 0.67 0.61 
Hershey Chocolate .... .......++-+++- 2.72 2.72 
Hollander (A.) & Son............-- 1.64 2.01 
Houston Oil of Texas 0.98 0.82 
Industrial Rayon ....... 0.91 1. 
Inland Steel ........... 3.32 3. 
Int’] Business Machine......... .-.. 4.42 4. 
International Silver ...... 3.52 5. 
Island Creek Coal.... .... 1.51 1. 
Jones & Laughlin Steel. .. 1.81 1. 
Kalamazoo Stove ............s.ee-0- 1.18 1 
1.95 2. 
Kingston Products ..........+s+e0-- 0.18 0. 
0.41 0. 
1.76 1. 
ee 0.47 0. 
1.96 1. 
Lindsay Light & Chemical.......... 0.37 0. 
Marion Steam Shovel................ 0.19 0. 
Minneapolis-Honeywell Regulator ... 1.38 1. 
1.72 
National Cash Register ............. 0.84 1. 
National Distillers Products ........ 2.41 2. 
National Gypsum ....-......... 0.27 0. 
Newport Industries ........... pas 0.49 0 
Norwich Pharmacal ..............+.- 0.43 0. 
2.70 2. 
Penick & Ford meee 1.52 1 
Pfizer (Chas.) 0.76 0. 
Phillips-Jones ios 1.8) 1 
Phillips Petroleum 2.96 1. 
Pittsburgh Plate Glass 3.18 3 
Pond Creek Pocahontas 1.65 1 
Rustless Iron & Steel............... 1.16 1 
Shell Union 1.26 1 
Simonds Saw & Steel 1.37 1. 
Sloss-Sheffield Steel .... ........... 0.36 6. 
Standard Cap & Seal............... 0.47 0. 
Standard Oil of California........... 2.12 a, 
sexes & 1.00 1. 
United Cigar-Whelan Stores ........ 0.08 0 
U. S. Hoffman Machinery .......... 1.15 0 
3 Months to June 30 
McIntyre Porcupine ..............+- 0.73 0.79 
0.12 0.12 
{2 Months to May 31 
Tex-O-Kan Flour Mills............. 1.14 1.32 
United Paperboard ...... 0.39 
6 Months te April 30 
12 Months to March 31 
Standard Chemical .............+... 0.60 0.21 
Standard Stoker 1.43 1.74 
Superior Steel ...... 1.41 1.78 
Symington-Gould 0.50 De.44 
United Linen Supply..............+. a2.95 a2.06 


a—Class A stock. D—Deficit. 
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Adjusted for 
240 |— Se IV. i 
100°" 
220 x 220 
200 rg 200 
INDEX OF 
160 : INDUSTRIAL 
140 PRODUCTION 140 
Fed. Reserve Board 
120 120 
* 1940 1941 1942 1943 1944 ') F M AM J J 
qElectrical Output (K.W.H.)........ 4,435 4,385 4,391 
§Steel Production (% of Capacity)....... 90.8 90.7 96.5 
Total Freight Car Loadings (Cars)..... 886,271 868,000 910,53 
1945. 1944 
July 25 July 18 July 26 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $13,340 $13,535 $11,727 
{Total Commercial Loans................ 5,903 5,928 6,088 
FTotal Brokers’ Loans................ 2,370 2,417 1,489 
{Money in Circulation.................. 26,926 26,901 22,584 
{Brokers’ Loans (New York City)...... 1,893 1,936 1,111 
Price Indicators 
(At New York, except steel) July 31 July 24 ont 
Cotton, middling, per Ib.................. $0.2330 $0.2324 $0.2189 
Osts, white, per bushel. ........60..0055 0.84 0.84% 0.88% 
Rye, No. 2, Western, per bushel.......... 1.87 1.74% 1.224% 
Wheat, No. 2, red, per bushel........... 1.84% 1.82 1.69% 
Steel Scrap (Jron Age) per ton......... 19.17 19.17 19.17 


§As of beginning of the following week. 000,000 omitted. 


N.Y.S.E. Market Statistics — 


July — 

Closing Dow-Jones Stock Averages: 25 26 27 28 30 31 
30 Industrials ......... TEEN 163.44 160.91 160.92 | 162.09 162.88 
20 Railroads ....... 57.64 55.71 56.35 57.12 57.12 
32.81 32.22 32.30 32.40 32.66 
Details of Stock Trading: ; 
Shares Sold (000 omitted).... 620 1,440 920 910 870 
er 816 917 870 | 837 828 
Number of Advances....... ; 528 90 401 Exchg. 522 421 
Number of Declines........... 131 723 286 closed 134 201 
Number Unchanged .......... 157 104 183 | 181 206 
New Highs for 1945.......... 6 6 8 | 10 9 
New Lows for 1945........... ,. 24 24 | 7 3 
Bond Trading: 
Dow-Jones 40-Bond Average.. 106.98 106.86 106.75 | 106.77 106.84 
Bond Sales (000 omitted)..... $5,170 $5,880 $4.590 $4.790 $4,190 

1945- 
*Average Bond Yields: July 25 July 18 High Low 
*Common Stock Yields: 
5.20 5.19 5.72 466 
4.25 4.28 4.69 4.06 


*Standard & Poor’s Corporation. 


The Most Active Stocks — Week Ended July 31, 1945 


Shares 


Graham-Paige Motors ...... 
Pan American Airways................ 
Commonwealth & Southern............ 
International Tel. & Tel.... ........... 
Electric Power & Light..... 
National Power & Light.............. 


-— Closing Net 
July 24 July 31 Change 
6% ¥% +4% 
634 7% +% 
45% 6% +1% 
18% 18 — ¥, 
234 +% 
13% 1% + % 
25% 24% — 
11% 123% +1% 
1034 11% + % 
834 85% —% 


4 
12 Months to June 30 
a 
83; 
out 
Co:. 
the. 
Un 
gi the 
fir: 
rel: 
ves 
col 
for 
Ofi 
inv 
Kn 
of 
vic 
los 
rec 
Ne 
gu 
op 
fir 
Be 
un 
se 
pr 
st 
Ww 
pa 
Le 
br 
lis 
of 
Li 
w 
of 
A 
b 
t! 
Ag 
Traded 
123,900 | 
123,000 | 
110,100 
61,700 
61,500 
56,200 
54,300 
53,500 
53,400 
FINANCIAL WORLD 


| pon request on your letterhead, and with- 
ou! obligation, any of the booklets listed below 
wil. be sent direct from the issuing firm. 
Co:.fine each letter to a request for a single 


bocklet, giving name and complete address. 


.DDRESS: Free Booklets Department, 
Financial World, 86 Trinity Place, New York 6. 


Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for 
rel.abilitation. 


Cross-section Investment in Steel—Unique in- 
vestment fund specializing in selecte steel 
corporation equities, offering an opportunity 
for income and profit for postwar retention. 
Ofiered by leading underwriter of open end 
investment company securities. 


Know-As-You-Go Guide — Descriptive leaflet 
of the Handy Record Book for investors, pro- 
viding a simplified record of capital gains and 
losses. Method outlined to keep investment 
records in “automatic” order. 


New Bokerage Account Primer — Simplified 
guide on trade procedure and practices on 
opening a new account, offered by a member 
firm of the New York Stock Exchange. 


Bond Investment — Plus — Description of an 
unusual fund, a manages portfolio of 
selected medium and lower grade bonds, which 
provides an opportunity for profit as well as 
stable income. Offered by a leading under- 
writer of registered open and investment com- 
pany securities. 


Low-Priced Common Stock Fund—Descriptive 
brochure of a fund specializing in low-priced 
listed stock, prepared by the leading sponsor 
of this type of diversified shares. 


Long-Term Dividend Payers—Companies with 
unbroken dividend records over long periods 
of years afford a dependable source of income. 

ist of such issues has been compiled for 
consultation. 


Security Record Holder — Helpful looseleaf 
binder for quickly and easily recording invest- 
ment transactions to provide a continuous rec- 
ord for tax and other purposes. 


155 Securities Rated — The third edition of 
the “Investor’s Aid to Stock Market Oppor- 
tunities”, this time rating 155 securities, many 
of which are consider as having unusual 
postwar prospects. 


Peacetime Beneficiary New study and the 
wartime and postwar status of the shares of a 
leading non-ferrous metals company, pre- 
— by a New York Stock Exchange mem- 
er firm. 


How to Buy and Sell Commodities—An illus- 
trated brochure combining a review of com- 
modity trading with a glossary of phrases and 
terms used in this field. 


Typical Retirement Plans—A digest of the 
employee-retirement plans of 106  corpora- 
tions in 46 leading industries, styled for ref- 
erence for executives who are responsible for 
pension planning. 


Family Crest—Authentic coat-of-arms for any 
iamily located by leading heraldic institution. 
Designs suitable for stationery, bookplates, 
seal rings, etc., presented in booklet. 


Safety First—Income Second—Description of 
an insured investment medium of unques- 
tioned safety, affording a protected yield of 
» per cent, available in full paid certificates 
o solve both ordinary and unusual invest- 
ment problems. 


for Secretaries — A booklet listing 
salutations and complimentary clos- 
ngs; list of often misspelled words; rules 
or punctuation; guide to abbreviations, etc. 
Make request’ on business letterhead. 


To Corporation Executives — A study of the 
‘undamentals of a stockholder relations pro- 
‘ram with a check list of the responsibilities 
and opportunities of management. 


REAL ESTATE ~ 


CONNECTICUT 


CORNWALL—Charming estate, high in the 
hills, 77 acres, beautiful views; old Colonial 
house, recently remodeled, 8 rooms, 3 bath, ter- 
races, 4 fireplaces, oil heat, 3 telephones, 3-car 
garage, man’s room; new large barn, workshop, 
woodhouse and chicken house, 2 Artesian wells; 
near lake-club; attractive 6-room lodge included 
in price—$35,000. Write or telephone S. a 
Skelding, -Davenport Hotel Bldg., Stamford, 
Conn. Telephone, 4-4191. 


NEWTOWN, CONNECTICUT 
Beautifully terraced modern eight-room stone 
house, all conveniences; enclosed porch; hillside 
view; 4 bedrooms, 3 baths, powderroom, 3 fire- 
places; also 6-room, modern stone guest-house, 
1 fireplace, 2 baths. Barn and out-buildings first- 
class condition. Trout brook, pond; 67 acres, 
20 cleared, balance pasture and woodland. Un- 
usually fine property. 

Tel. 287 ORRIN W. MILLS 


Newtown 


LAUNDRY 
IN THE HEART OF CONNECTICUT 
INDUSTRIAL CENTER 
with a population of 150,000. Doing a business 
between of $60,000.00 to $70,000.00 a year. 
Owner retiring. Box No. 209, c/o Financial 
World. 


MARYLAND 


SPORTSMAN’S HAVEN 


Potomac River and Pomonkey Creek, 20 miles 
Washington, good roads; outstanding ducking 
(2 blinds and shore blind on point); charming 
all-year home on beautiful 12-acre point, 6 
spacious rooms (3 bed rooms), splendidly fur- 
nished, modern conveniences, attractively land- 
scaped lawn and fine trees; servants house, 
4 rooms, furnished, modern conveniences, 2-car 

e and other buildings. A rare opportunity. 

ice, $35,000. Leonard Snider, La Plata, Md. 


YATTEN 

A gentleman’s estate on the Wicomico River, 
Charles County, Md. 185 acres. 48 miles from 
Washington, D. C., on fine roads. Beautiful 
old colonial - type residence, 12 rooms, 4 baths. 
Completely restored and modernized; unexcelled 
tidal water ducking shore. Price $47,700. Shown 
only by appointment. Illustrated descriptive 
booklet mailed on request. F. Reeder, 
Mount Victoria, Md. 


NANTICOKE. Fine home on Nanticoke River, 
splendid semi-bungalow, 5 rooms, bath, porches, 
large upstairs, beautiful lawn, shrubbery, shade, 
sandy beach, bathing, fishing, crabbing and near 
oyster shoals, 1 acre, good outbuildings, pears, 
plums, grapes, electric, good water. George 
Chisholm, Nanticoke, Md. 


NEW HAMPSHIRE 


LAKE, MOUNTAINS, FARM, VIEW 


150 miles from Boston, 300 from New York, 
1,200 acres, including the whole water-shed and 
shore of a lake 4 mile long and % mile wide, 
surrounded by mountains but with a long view. 
Outbuildings usable now, and small cottage 
house, overlooking the lake, available for remodel- 
ing. Unique property because of complete shore 
control. Price, depending on intended use (be- 
cause of owner’s continued residence near by), 
about $20 per acre. Will not be cut up, unless in 
400-acre parcels. WILLIAM M. COLE, Pier- 
moht, New Hampshire. 


220-ACRE FARM. Edge of lively village, South- 
ern New Hampshire, 45 acres’ excellent 
tillage. House has 11 rooms, bath, furnace 
and hardwood floors, 5-room cottage, 2 barns, 
2 silos, large tool shed. Buildings in good re- 
pair, slate roofs, fine investment. Very efficient 
location, secluded for family with children. Price, 
aes. Lock box 11, Hinsdale, New Hamp- 
shire. 


MADISON, N. H. For Sale, in White Moun- 


tain summer and _ ski-resort area, modern 10- 
room house, equipped for year-round living. 
Faces mountain panorama. Large sunken studio 
living room with built-in bookcases, 3 granite 
fireplaces, 3 baths, lavatory, electric kitchen, sun 
decks, oil burner. Furnished. Also 5-room guest 
house. 2-car garage. 40 acres. Secluded. Owner, 
Mrs. Ruth Warren, 304 East 42nd _ Street, 
New York 17. 


or sale. 
Henniker, Deering, Wash- 
ington, Hillsboro, Goshen. Prices $3,500-$8,000- 
terms, Harold Newman, Agent; Washington. 
N. H. Tel. Hillsboro Upper Village 9-22. 


NEW JERSEY 


Magnificent 38-acre estate, Bernardsville, N. J., 
in Somerset Hills, 35 miles from New York— 
rambling stone concrete 12-room house, com- 


desirable properties 


pleted in 1936; tile roofs, colored tile kitchen 
and baths, stone fireplaces, 3 terraces, 4 garages, 
landscaped grounds, large swimming pool, 3 small 
lakes, chain of 7 pools, 2 waterfalls, 5 large 
stone bridges over brooks, 2 driveways, one with 
dogwood trees, spacious patio, abundant massive 
trees. Priced $85,000. You or your broker write: 
Box No. 206, c/o Financial World. 


In exclusive, 


enchanting mountains of 
North Jersey he Dream Estate 
Lake, brooks, magnificent view, unsurpassed 

uty .. . Deer, foxes, trout . . . 200 acres 
. . . Stone buildings . . . 33 miles N. Y. C. 
Dr Roque, 1200 Fifth Ave., New York. 


NEW YORK 


SUMMER HOME, 35 acres; 275 ft. on Lake 
Champlain ; high cement wall, stone steps to lake; 
about 100 ft, to 14-room 2-story cottage; 4 baths, 
large fireplace; hard pine finish; 70-ft. veranda, 
14 ft. wide, large pillars; newly roofed, copper 
gutters; garage, caretaker’s cottage; 2 acres 
heavy growth pine, surrounded with stone wall; 
pillars at gate entrance; land for golf course, air- 
plane landing; 2 miles summer hotels; million- 
aire’s property; $25,000; owner meets buyer at 
R.R. station or bus line. Bowen-Realty Agency, 
Lakeport-in-Laconia, N. H. Tel. 1372-W. Pictures. 


141 ACRE FARM FOR SALE, 2 miles from 
city of Middletown, near State Hospital. 14-room 
kouse, electricity, telephone, plenty of water 
(spring), water in house; stable room 28 cows; 
leading from Macadam road is dirt road; great 
opportunity for builder or contractor; place ex- 
cavated for swimming pool. Price $20,000. Florence 
A. Seeley, RFD 3, Middletown. 


Far from the maddening crowd, yet conveniently 

accessible by train and motor, a comfortably and 

efficiently furnished camp, with 4 bedrooms and 

adjoining baths, and a studio guest cabin, for 

sale. This camp is artistically situated on a quiet 

Mrs. C. E. Whitney, Rainbow 
ake, 


ESTATE of about 70 acres overlooking St. Law- 
rence River, frontage on river; semi-bungalow 
dwelling, all modern conveniences, hardwood floors 
throughout; buildings in good repair. About 4 
miles from Lake Ontario. Excellent fishing. Sell 
with or without stock and machinery. C. 
Bailey, Cape Vincent, N. Y 


VERMONT 


SOUTHERN VERMONT—Colonial house, with 
150-acre income dairy farm. Large sugar bush 
and complete equipment; about 40-acre woodlot. 
Cottage and 3-family house, year-’round occu- 
pancy. 1% miles R.R. station, % mile from 
schools, churches and village; good heating facil- 
ities, telephone, electricity, bath and fireplaces; 
city spring water piped to houses and barn build- 
ings; buildings in excellent condition; picturesque 
brook with lake and waterfall; perfect New Eng- 
land setting; stock and equipment included. 
Price $45,000. Box No. 205, c/o Financial World. 


EARLY AMERICAN FARMHOUSE, sstage- 
coach tavern in olden days, 10 rooms, pine panel- 
ing, wide horizontal sheathing, old doors, wood- 
work, hand-wrought hardware, unique stairway; 
electricity, bath, furnace, gravity spring water; 
choice location on river’s bend. 1,500 ft. frontage, 
boating for 40 mi.; just off surfaced highway, 
¥% mile pretty Vermont village. Bus line, R.R., 
etc.; 90 acres rich fields, pasture woodland; 
70-ft. barn, outbuildings. Rare offering at $6,000. 
R. M. Sumner, Tel. 32, White River Jct., Vt. 


LONDONDERRY, VT., Route 8. 15-room 
house; 9-room cottage; running water, bath- 
rooms, fireplaces; large barn and other farm 
buildings; approx. 300 acres, including sugar 
orchard; 1800 feet above sea level; suitable for 
summer or winter sports resort. Box No, 213, 
c/o Financial World. 


VIRGINIA 


AN UNSURPASSED 
REAL ESTATE INVESTMENT 


A colonial estate of approximately 1,777 acres, 
with two hundred-year-old mansion, in Fairfax 
County, Virginia, ten miles from Washington, 

‘ This unique property is suitable for many 
purposes. No person who has a substantial sum 
to invest in tangible property can afford to ignore 
this opportunity. For further information enquire 
of Frank B. Bristow, Executor, R.F.D. No. 2, 
Fairfax, Va.—Telephone: Alexandria 5850—Tele- 
grams: Alexandria, Va. 


FOR SALE—One hundred and seventy-five acre 
farm. One mile of rich river bottom land. For- 
merly used for a dairy farm. Located in the 
beautiful Alleghany Mountains at Falling Spring, 
Virginia. Twelve miles from Hot Springs and 
thirty-seven miles from White Sulphur. Price 
$16,000. Mrs. Chas, S. Grosso, Lexington, Va. 


c J. O'BRIEN, INC. 
NEW YORK, &. Y. 
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Lucky Strike Means Fine Tobacco... 


“Boy, That's Tobacco!”’ Painted from life in the tobacco country by James Chapin, 


Lucky Strike 
Means Fine Tobacco! 


Round, So Firm, So Fully Packed— 
So Free and Easy on the Draw... 


‘ 

| wae | 

‘ 

Copyright 1944, The American Tobsceo Company 
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